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So CAL PROPERTY®

ENTERPRISES, INC.

VILIA LA VERNE HOMEOWNERS ASSOCIATION

SUMMARY OF ANNUAL BUDGET REPORT

AND ANNUAL POLICY STATEMENT
(Civil Code Section 5320)

November 24, 2020

Dear Association Member:

In accordance with Civil Code Section 5320, the following is a summary of the Annual Budget
Report and Annual Policy Statement. Members may receive at no charge a copy of the full
Annual Budget Report and Annual Policy Statement and/or a complete copy of any
document or summary mentioned below by submitting a written request to Veronica
Money, So Cal Property Enterprises, Inc., 1855 Sampson Avenue, Corona, CA 92879. Also
enclosed with this summary are other statements, guidelines, and documents required by law or
the governing documents.

SUMMARY OF ANNUAL BUDGET REPORT

e Pro Forma Operating Budget for fiscal year January 1, 2021 through December 31, 2021
prepared on an accrual basis
The full Operating Budget is enclosed with this summary. The Budget reflects a need to
increase assessments. As of January 1, 2021, the Association assessment will increase to
$330.00 per month per home.

**IMPORTANT NOTICE: IF YOU ARE USING AN ONLINE/AUTOMATIC BILL
PAYMENT SERVICE, PLEASE UPDATE YOUR PAYMENT INFORMATION. THE
NEW AMOUNT OWED AS OF JANUARY 1, 2021 WILL BE $330.00 PER
MONTH. The payment address will remain PO Box 980966, West Sacramento, CA
95798. If you are using the ePayment program through So Cal Property Enterprises,
please update your payment information to withdraw $330.00 per month effective
January 1, 2021.

e  Summary of the Association’s Reserves
A summary of the Reserve Study conducted per Civil Code Section 5550 is enclosed with
this summary and indicates the Association reserves are 83% funded. The Full reserve plan is
available to any member upon request per Civil Code Section 5550.

e  Summary of the Board’s Adopted Reserve Funding Plan
A summary of the Reserve Funding Plan is enclosed.

1855 Sampson Avenue « Corona, CA 92879 « Phone: 951-270-3700 « Fax: 951-270-3709
www.socalenterprise.com



Statement of Deferral/Decision to Not Undertake Repair/Replacement of Major
Companeiis
Per Civil Code Section 5300{h)}(4) and as of the date of thiz summary, the Board plans to not

defer repairs or replacement of major components with a remaining life of thirty (30) years or
less.

Statement of Anticipated Special Assessmenits

Per Civil Code section S30MNbX 5}, and as of the date of this summary, the Board does not
anticipate that a special assessment will be required to repair, replace or reslore any major
compenents or to provide adequate reserves.

Statement of Mechanism of Funding Reserves to Repair or Replace Major Components
The Board uses the following mechanism to fund reserves to repair or replace major

components: regular assessments andlor special assessmenis as the nced may arise.

Statement Addressing Procedures Used to Caloulate and Establish Reserves
Reserves are calculated per Civil Code Section 5550(a), and the last reserve study was

conducted on August 21, 2018,
Statement of Asseciation Quistanding Loans

The Association does not have any outstanding loans.

Insurar i wre fnformation

A sumimary of the association’s policies of insurance provides only certain information, ae
required by Section 5300 of the Civil Code, and should not be considered o substitute for the
complete policy terms and conditions contained in the actual policies of insurance, Any
association member may, upon request and provision of reasonable notice, review the
association’s insurance policy and, upon request and payment of reasonable duplication
charges, obtain copies of those policies. Although the association maintains the polices of
insurance specified in this summary, the association’s policies of insurance may not cover
your property, including personal property or real property improvements 1o or around your
dwelling, or persomal injuries or other losses that occur within or around vour dwelling/ Even

it a loss is covered, you may nevertheless be responsible for paying all or a portion of any
deductible that applies. Association members should consult with their individual insurance

broker or agent for appropriate additional coverape.

FHA and VA Disclosure Tnformarion
FHA and VA disclosure information is enclosed with this summary,

Assessmient and Reserve Funding Disclosure
The regular assessment per ownership interest for the Association is $330.00 per month per
home. The Assessment and Reserve Funding Disclosure is enclosed.

SUMMARY OF ANNUAL POLICY STATEMENT

Person Desienated fo Receive Official Association Commanications

Veronica Money, So Cal Property Enterprises, Inc., 1855 Sampson Avenue, Corona, CA
LARTS,

i



Member's Secondary Address
Civil Code 3310(a)(2) A member may submit a request to have notices sent to up 10 two
different specified addresses, pursuant to subdivision {b) of Section 4040

Location for Posting Association's General Notices
Creneral notices to the members are posted at the bulletin board at the park.

Members' Righis to Receive General Notices by Individual Delivery

A member may request to receive general notices from the Association by individual
delivery, That request must be made in writing delivered to the Association.

Natice af Memibers' Rights o Minutes

Each member has a right to receive copies of meeting minutes.

Association's Assessment Collection, Delinguencies, and Lien Policies

A copy ol the Association’s Assessment and Billing Collection Policy is enclosed.

Association’s Discipline Policy and Schedule of Penalifes
A copy of the Association’s Enforcement Procedure is enclosed.

The Association s Dispute Resolution Procedures (ADR and IDER)

The Association’s Dispute Resolution Procedures (ADR and IDR) are enclosed.

Procedures for Archit vigw
A copy of the Request for Architectural Approval is enclosed.

Adddress for Pavment of Assessmenis via Regular Mail

The address for payment of assessments via Regular Mail is: Villa La Verne Homeowners
Association, P.O. Box 980966, West Sacramento, CA 95798,

Adidress for Overniglt Payment of Assessmenis
The address for overnight pavment of assessments 15: Villa La Verne Homeowners
Association, 1853 Sampson Avenue, Corona, CA 92879,

Charges For Docaments Provided
Costs associated with providing documents per Section 4528

Fespectfully submitted,

Board of Directors
Villa La Vermne Homeowners Associahon



Enclosures:

Full Operating Budget

Summary of Reserve Study

Summary of Reserve Funding Plan

Assessment and Reserve Funding Disclosure

Summary of Insurance Information

FHA and VA Disclosure Information

Association’s Assessment and Billing Collection Policy

Statement of Collection Procedure {Civil Code Section 5730)

Statement Describing Association®s Discipline Policy, Including Any Schedule of Penalties

for Violation of the Governing Documents Pursvant (Civil Code Section 5850) —

Enfercement Procedure

10, Summary of Dispute Resolution Procedures (Civil Code Sections 5920, 5965)

L1. Summary of Any Requirements for Association Approval of Physical Change to Property
{Civil Code Section 47635)

12, Charges for Documents Provided per Civil Code Section 4528

Fodi =

=
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* Per Civil Code section 5305 the Association will have a review prepared by a certified public
accountant after the close of the fiseal year. That document and any other information required
by Corporation Code Section 8321 should be available to you within 120 davs after the close
of the fiscal year.



Villa La Verne Homeowners Association
2021 Approved Budget
Fiscal Year of January 1, 2021 - December 31, 2021

HOA Proposed HOA Proposed  Unit Proposed
ITWT Per Year Per Month Per Month
E

4010 - Azsessmants - 300 Units 2 118800000 3 000000 3 330.00
4130 - Interest/Dividends § 4200000 % 360000 % 1167
4140 - Late Charge 3 1,700.00 % 14187 % n4¥
4141 - Late Interest 1 120000 % 10000 % 0.33
4188 - Laundry 3 1,600.00 % 12600 § 0.42
4230 - Vialation Fines 5 200000 5 166.67 § {0.56
[TOTAL INCOME § 1,236,400.00 % 103,033.33 § 343.44 |
UTILITIES

5020 - Electricity $ 2660000 5 220833 % 7.36
5030 - (zas : ] 8550000 5 545833 3 18.19
£040 - RefusaDisposal 3 TO.860.00 5 GB5500 % 2218
S0ED - Intemnet-Security Cameras ] 1,680.00 3§ 14000 § 0.47
5070 - Watar 12300000 35 1025000 % 34147
5072 - Sewer $ 4245500 3§ 3,537.02 § 11.79
&080 - Paramedic Fee 5 20,077.00 3 1673.08 § 5.58
ITOTAL UTILITIES § 36807200 § 2092267 3§ 89.74 |
LAMD MAINTEMAMNCE

5510 - Landscape Service 5 81,00000 3 6768000 3 2280
5540 - Landscape Supply & Extras 2 600000 3 D000 5 1.67
6580 - Irrigation Repairs/Supplies b 1,600.00 3§ 13333 § 044
5210 - ArberistTres Malntenance kS 2200000 % 183333 3§ 511
|TOTAL LAND MAINTENANCE $§ 110,600.00 35 8,216.67 5 30.72 |
POOLISPA

010 - PoolfSpa Sanios 5 B.52000 3 T10.00 3 237
6070 - PooSpa Repairs, Supply & Extras 5 140000 3 116.67 3 0.39
[TOTAL POOLISPA §  6,92000 § 826.67 5 276 |
COMMON AREA/MAINTENANCE

7040 - Janitorial Service 5 850000 % BO0.O0 % 287
7062 - Large ltems/Trash Remaoval 3 2.00000 % 16667 3 0.56
7110 - Locks & Keys $ 1,900.00 % 158,33 § 0.53
7150 - Roaf Maint/Repairs 3 1,50000 & 12600 3 0,42
7152 - RooffRain Gutter Cleaning 5 1450000 5 1,208.33 § 403
7188 - Laundry Maint/Repairs 3 223000 % 18583 § 0.62
8050 - Maintenance/Repairs 5 2000000 3% 1.666.67 § 5,66
2052 - Maintenance/Repairs-Ciher 3 150000 3 12500 3 0.42
2058 - Garagae Maint/Repairs 3 420000 § 35000 % 117
8060 - Lighting & Electrical Maint/Repairs 3 150000 § 12500 % 0.42
8070 - Lighting/Electrical Suppliss $ 500.00 § 4187 % 014
8110 - Pest Control Sarvica 5 540000 % 46000 % 1.60
8112 - Pest Control Extras & Supply 2 500.00 % 4187 % 0.14
8115 - Termite + 2500000 5 208333 % 6,04
8120 - Plumbing Maint/Repairs % 27,000.00 5 225000 3% 7.80
8140 - Security/Patrol $ 11,961.00 § 005.02 § 332
&144 - Security Camera Monitor/Maint/Repair 5 250000 % 208.33 § 060
8145 - Signs 5 10,000.00 5 B33.33 § 278
8220 - Concrete Repair E 2,00000 % 18867 3§ D.58
G230 - Drywafl Repair 5 3, 70000 % 208.23 3 1.03



5260 - Painting 3 3,600.00 3 20167 85 0.87
[TOTAL COMMON AREAIMAINTENANCE $ 160,981.00 §  12581.75 & 4194 |
ADMINISTRATION

4011 - Bank Fessfinvestmant Plomnt ] 1,750,000 % 14583 § .48
8015 - Bad Debt Allowanceirite OFF ] 500000 % 41667 § 1.39
G020 - AuditTax Prap 5 134500 F 1M2.08 3 027
9025 = Callection Expenzs ] 1,700.00 % 14167 3 047
9075 = Faderaliatate Tages b 13.500,00 % 1,125.00 % 375
A0A0 - Licenses/Faes' Parmits b 80000 % BE.ET F 022
0110 - Insurance 5 9587900 3 THEG92 % 26,63
9112 - Work Comp Insurance 5 /100 % 3008 3 010
8114 - Fidality Bend Ingurance 5 1,604,000 % 14147 § 047
9120 - Legsl Service b 2000000 % 16866867 % 558
8130 - Managemeni Service 5 TBIBe0D % BE533.00 % 21.78
0135 - Management Extras -1 150000 % 20167 % Q.47
8140 - Board Meeiings g 200000 % 16887 % 0.568
8180 - PrintingMailing/Supplies 5 480000 $ 400.00 § 1.33
8170 - Reserve Study 5 1,300.00 % 108.33 % Q.38
5185 - 1089 Prep & Filing 3 500,00 % 4167 % 0.14
8475 - Administration Misc 3 TE0.00 % G250 % .21
|TCITAL ADMINISTRATION 5 21327500 % 19.439.58 % B4.80 |
|Tl‘.‘ITAL OPERATING EXPENSES 5 BE3848.00 % T1,987.33 % 239.96 |
RESERVES

3510 - General Raserve § 551.00 % 4592 § 0.15
8626 - Laundry/Ped/Storage Doors Reserve § 2104100 % 1,763.42 3§ 5.84
9640 - Furniture Resena 3 1,395.00 % 116.25 % 0.39
9650 - Garage Doors Resarva 3 8527.00 % TIT25 % 252
2551 - Garage Door Openers Reserve : ] 1,21200 3 10100 % .34
L6E2 - Survaillance System Reserve 3 1.395.00 5 11625 § 0.38
2590 - Mailboxes Resarys ] 121200 % 10100 3 0.34
9715 - Imigation Resarve ] 532500 % d43. 75 F 1.48
760 - Painting Resarve : ] 49 TI2.00 % 414433 % 13.81
9780 - Roof Resarve 3 B 44800 F 320400 % 1068
2810 - Stairs Raserve b1 1219200 % 1.01800 % 3.39
0821 - Concrale Rasens 3 Ba0d.00 % 57531 % 1.492
0825 - Asphalt Reserve $ 2478700 % 206558 % 589
2830 - Pool'Spa Reserve 3 754400 5 E12.00 % 204
9045 - Wails Ressrve $ 286400 $ 23867 % 0.80
P52 - Wood Replacement Reserve ] 2431000 3 202582 % 6.75
9053 - Stucco Resarve :? 36,538.00 5 304483 5% 1015
9893 - Plumbing Reserve 3 4590500 5 416875 % 1386
9894 - Mold Remediation/Repairs Reserve ¥ {2192.00 5 101600 % 3.39
2835 - Water Heaters Resemnve 3 771200 5 B42.67 § 2.14
TA98 - Wrought Iron Reserve B 324000 5 27004 % .60
9920 - Contingency Reserve $  12,92600 3 107717 § 3.59
9821 - Interest/Dividend Allocation 3 4200000 3 350000 5 11.67
[TOTAL RESERVES § 37255200 5  31,046.00 § 103.48 |
|TDTA.L EXPENSES & RESERVES % 123640000 5 10303333 8§ 34344 ]

Differance (Income Less Expenses & Reserves) § - 5 5 -

Monthly Reserve Confrbution: §27,546.00

Entered 11/03/2020 KZRABCARD



Villa La Verne Homeowners Association
La Verne, California
EDhA Uwnear's Summary

Feport Date September 13, 2018 Parameters:
Yersion 014
Inflatiom 2.,40%
Aocount NMumlbser ERL-T R Aonual Contribution Indreasds 2.40%
Inveskbment Yield 1. 00%
Budgek Ysar Beginnins 1/ 1/1%9 Taxes on Yield 30 00%
Ending 12/31/1% Cont inganoy 3,00%
Total Units Included 300 FEegerve Fund Balance
Fhase Development 5 of 5 1/ 1/19:; 52,251,615.00

Project Profile & Introduction

For budgeting purposes, unless otherwise indicated, we have used
October 1970 as the placed-in-service date for aging the original
components in this community. We have used the following terms

throughout this report:

Pool 1: Pepper SCrest pool
Pool 2: Winfield Avenue pool

Last FDA Field Ingpection: Rugusk 21, 2018

REA Summary of Calculabions

Monthly Contribution to Reserwves Required:
{ %101.17 per unit per month) _
hverage Het Monthly Interest Contribution This Year:

Net Monthly Allocation te Reserves 1/ 1/19 to 12/31/19:

{ 35105.44 par unitc per montch)

530, 352.,0%

1,280, 38

$31,632.45

ADA Reserve Managemont Software
Copyrigla 2078, Edwin G Edgley
A Righilg Ryagrand

REGEAWE DATA ANALYSIE & [714] 4348398
* PAGE 1 =




¥il1lla La ¥Yerne Homeowners Association

REDA Ovmer's Bummary

REPOHET DATE: September 13, 2018

VERSIGH [
ACCOUNT NUMBER : 1566
_—

USE «7- EEM CUREENT
DESCRIPFTION LIFE LIFE coOsT
hlleys - Asphalt Overlay, 1990 24 0 0 34,650
Alleye - RAsphalt Cverlay, Orig 24 1) 3 125, 347
Alleys - Asphaltc Repairs | ] ] 31.418
Alleye - Asphalt Slurry Sealing 4 a o 15,030
Concrebe Fepairs 5 0 1 26, 0B4
**x CATEGORY SUMMARY: 232,529
Roofa - Composition Roll 15 0 & 7,235
Roofs - Compopition Shingls 25 o & 1,022,281
w#& CATECORY SUOMMARY : 1,026,495
Paint - Interior £ 8] 4 15,805
Paint - BEuceo 8 +1 5 102, 476
Paint - Woodwork 4 +1 1 136,507
Paint - Wrought Tran 3 42 1 2B, 29%
e CATEGORY SUMMARY: 282 . BR1
Wond - Heplacement 4 ¢l 1 g1, 750
ey CATEGORY SUMMARY : g1, 750
Fencing - Wrought Iron, Peol 1 Z0 0 3 20,147
Fencing - Wrought Iron, Poal 2 20 o 1z 17,018
Railing - Wrought Iron, Buildings 30 25 & 165,730
Walls - Block, Repairs a8 418 4 15, 963
Wlalls Elumpstarie i5 415 5 8,282
wev CATEGORY SUMMARY: 228,140
Lighting - Buildings 20 45 & g2,425
*dr ORTHEAORY SUMMARY: B2, 425
Foal #1 - Filter 12 Q ) 2175
Fool f1 - Heater 12 4| 2 5,153
Pool L - Pump & Mobor B 0 1 1,497
Pool #1 - Replaster & Tile 12 0 3 3,001
Pool Area 1 - Concrece Deck Bepair 40 +12 3 11,781
Pool Area #1 - Deck Caulking 4 il ¥ 787
Pool Area #1 - Furniture 5 i 3 2,700
Pool Aresa #1 - Trellis 25 +10 & 9,666
=+ CATEGORY SUMMARY: 42,721
Cabana #1 - Caramics Tile i0 +22 3 B,&02
Cabana #1 - Plumbing Fixtures 20 i 5 1;152
Cabana &1 Water Heater ERH a o 1.476

RESERYE DATA ANALYSIS »+ 7141 434-B298

-

FaGE 2

FULL'Y
FURDED

RESERVES

34,650
125,347
31,418
15,030
20,867
297,312

7,235
B17,808
B25, 043

7,188
41,599
10%, 6490
21, HES
176,276

53,241
BF, 241

11,081
& 807
147,400
15, 654
7,505
188 . 457

62,643
62,643

1,813
4,284
1,292
B, 751
11,073
TET
1,080
g,00%
35,088

g, 058
Bad
L. 476

A=EIGHED
RESERVES

34,850
125,347
31,418
15, 030
20, BG7
257,313

7,238
217, 80d
E25, 0414

7,184
41, 54%4
105,600
21,885
176,276

63,241
G3,241

0
15, 664
(5

15, 664

1]



Willa La Verne Homeowners Associabion

RllA Owner's Summary

UEE +/- REM
DEECRIPTION LIFE LIFE
kde CRTECORY SUMMALRY -
Pool 2 - Filter 12 ] 3
Pool #2 - Pump & Mobor B 0 1
Pool ¥2 - Replaster & Tile 12 0 3
Bool Area 2 - Concrete Deck Repalirc 40 +12 3
Pool Ares #2 - Deck Caulklog 4 ] 0
Pool Area #2 Furniture 5 1] 1
bwe OATESORY SUMMARY :
Cabana #2 - Ceramic Tile 20 +2 3
Cabana #2 - Plumbing Fixtures a0 o 4
Cabana K2 Water Heater 10 0 ]
ks CATEGOEY ESUMMARY:
Decks Clean ‘& Beal 4 &l i
Declks Resurfacing, 2001 16 &3 1
Decka - Resurfacing, 2014 16 o 11
Decks - Resurfaﬂing, 2015 1k Q 12
wxx CATEGORY SUMMARY:
Water Heaters - HNewer 12 0 4
Water Heaters - Older 12 0 4
®x: CATEGORY SUMMARY :
Doors - Garage, Electbric Cpeners 12 H 5
Doors - Garage, Sectional Roll Up 25 +8 5
Coors Ueilicy 18 +%5 =
*** CATEGORY SUMMARY:
Survelllance Syatem 12 0 0
ddd CATEQDRY SUMMABRY :
Irrigation - Backflow Devices 24 4 i
Irrigation - Controllers 12 +7 3
Irrigaktion - Enclosures 24 44 3
*x* CATEGORY SUMMARY :
Mailboxes - Pedestal Setis 18 g 1s
2xx CATHEHGORY SLUMRAKY
Termite Control - Fumigation 15 +14 5

#=+ CATEGORY SUMMARY:

CURRENT
COET

11,2340

2,175
1,477
%, 001
8,718

787
2,700
24,856

T, 878
1,152
1,476
10, 604

42,760
247,212
41,202
54,916
i85, 118

114,000
111,000
225,000

75, 000
165,000
56,059
296,059

12,250
12,250

18,304
20, 635
iz, 389
77,328

45, 750
45,750

375,000
375,000

AESERYE DATA ANALYSISE » (214 4345254

# PAGE . =

FULLY
FURDED
RESERVES

14,438

1,631
1,292
6,751
B, 206

TET
1, 0BG
19,747

6,882

222
1,476
%.2rB6

34,214
234,201
11,5962
12,405
292, 782

33,000
T4, 000
11z,009

43 759
140, 000
43, 801
227,381

1z, 250
12.250

16,343
17377
4,276
BT.BYE

q4.3LG
1,316

310,245
310, 245

ASESTGHED
RESEREVES

10,438

L.&53l
1,233
= N o
8,206

BT
1, 084
b, 747

£,HBS

1.4%&
B, 286

34,214
234,201
[k

1
768,415

0
74, D00
Ta, 000

43,7150
L4a, 000

i
LB, W50

12,250
12,250

16,343
17,377
34,276
E7, 93¢

(I
(K]

205,525
205,525



Villa La Vernes Homeowners Associlaticn

DESCRIPTION

TOTAL ASSET SUMMAEY :
CONTINGENCY o 3.00%:
GRAND TOTAL:

Percent Fully Punded:

EDaA Owner's Summary

FULLY

USE +/- REM CURRENT FUNDED ASSIGNED
LIFE LIFE COST  RESERVES RESERVES
3,444,138 2,644,583 2,186,033

75,337 65,581

2,723,941 2,251,615

B3%

RESEAYE DATA AMNALYSIS = [71d) a3 -B3H96

®  PAGE 4 =



REEPORT DATE:
YVERSIOM:
ACCOUNT NUMBER:

villa La Verne Homeowners Association

RDA Standard Projections

Septamber 13,

Beginning Accumulated Reserves:

YEAR

*1N
1an
a1
122
123
124
ras
P26
F2T
28
bl
1340
{7t
i
Yad
34
'35
'i6
'3‘."
o 1
vad
40
"4l
g2
a3
‘a4
]
"B
t47F
48

NOTE:
reservas during years fellewing high expenditures,

axpeanded,

CURRERT

REPLACEMERT

CosT

3,444,138
q,8526,T7T27
3,611, 440
3,698,115
3,786, B89
3,877,754
3,970,820
4,066,120
4,163,707
4,263,636
4,165,953
4.470,746
4, 578,044
4,687,917
q,800,42%
4,915,638
5,033,613
5,154,420
5,278,126
5,404,801
5,534,516
W g e T
5,803,361
5,842,641
&, 085, 265
6,231,311
6,380,862
6,534,003
6,690,813
B,851,3%%

ANNUAL
COHTEBTH

ig4, 225
372,221
267,216
A60, 18R
A5, 647
355,173
IS8, 507
367, B51
368, D25
363, B77
1659, 206
374,247
386,058
416, BG4
410,928
408,007
444, 90G
456,608
447,430
455, 609
490, BOD
492,426
501,941
504,380
538,81l
552,344
564,877
571,939
601,131
ailg, 797

2018
014
1566
42,251,815
ANNURL
THTEREST ANNUAL
CONTRETH EXPENDTRS
15,365 230,456
131,989 79,144
16,631 7,684
18, 249 150, 281
19,178 243,033
5,908 2,263,279
5, 702 391, 952
8,055 13, 405
9,273 20F, 401
9,440 351,731
11, 800 39,610
13,879 87,342
15,262 196,501
14,383 540,635
17,321 10,214
19,837 EH,574
20,301 378,750
17,644 877,281
20,685 8,275
23,688 44403
20, 897 892, TH]
19, 994 641,064
23,288 17,677
26,823 23,080
a7 g3y 490,266
511 530,882
30,116 214,608
32,469 263,146
33,216 511,423
31,275 912, 385

PROJECTED
EMDING
RESEEVES

2. 400,748
2,207,814
2,583,977
2,812,131
2,941,923
1,039,725
1,011,582
1,354,482
1,529, 37%
1,550,565
1,892,361
2,153, 144
2,357, 965
2,288,577
2,706,612
1,065,882
5,152,339
2,749,110
3,208,950
3,643, B44
1,262, 760
3,134,114
3,611,668
4,119,791
4,195,577
4,244,551
4,634,936
4,966,198
c,0B%,122
4,812,809

POLLY
FUMDED

PERLTEN
FULLY

RESERVESZ FUNDED

3,787, 6&2
2, 504,73
7,824,004
3, D08, 356
3,105,915
| . 098, BE3
1,030,103
1,345,498
1,498, 040
1,504,752
1,848, 025
2,159, 504
2,370,742
7,232,887
2,660,180
3,045,401
3,122,093
2,684,490
3,162, 848
3,624, 726
3, 213,275
3,068, 375
3,556,142
4,083, 017
4,161,448
4,200,578
4,585, 768
4,841,837
g, 056, 504
4,764, 19E

BHEX
HA%
92%
S5
Q%
L
aB%
L1914
102%
103%
102%
102%
ikL%
102%
12%
101%
101%
10z%
La1%
100%
102%
102%
107 %
161%
1014
Lo1d
1940%
1014
101%

In some cases, the projected ending reserves may exceed the fully funded
This is a reault pf
provision For a contingsncy in the report, which in the projesctions, 18 never

and any e¥cess is redistributed among all assets considered.

AESERVE DATA ANALYSIS

« PABEZ-D »

170 4349 B8

the

The contingency is continually adjusted according Lo presant needs



Villa La Verne Homeowners Association

Azsesement and Reserve Funding Dhisclosure Summary
Foi the Fiseal Year Januvary |, 2019 throush December 31, 2019

11 The regular assessment per ownership interest is 3300.00 per month,  Nowte: [ asvessmenty vary by the size or bpe of
mvmershin fberest, the aesessovent applicalie to this swwnership interest may be jound on page o the aftached summmary,

{2} Additional regular or special assessments that have already been scheduled to be imposed or charged, regardless of the
purpoze, if they have been approved by the board and/or members:

Iate azsessment | Amount per ownership interest per month or vear (If assessments Purpose of the essesament:
will be due: are variable, See note immediately below):
N-IA . -

| Total: & i

l"-"u-.:_ -_E-‘T-:E-T-E‘!-W-'f-'i'f-'i rary fy e plze of the teee of owmership interest, the arsessment applicabla fa this swnership interest may be foumnd
o grege _ of the arsached repart.
(3 Based upon the most recent reserve study and other information available to the board of directors, will currently projected

reserve account balances be sufficient at the end of each year to meet the association’s obligation for repair and/or
replacement of major components during the next 30 years? YES

(43 10 the answer to (3] 8 no, what additional assessments or other contributions to reserves would be necessary to ensure that

sufficient reserve funds will be available each vear during the next 30 vears that have not yet been approved by the board
or the members?

Approximane date assessment will be due: Amount per ownership interest per month or vear:
n'a n'a
— Total n/a

{31 All major components are included in the reserve study and are included in its calculations.

{65} Based on the method of calculation in paragraph (4) of subdivision (b) of Section 5570, the estrmated amount required in
the reserve fund at the end of the cumrent fiscal vear is 32,723,920 based in whole or in part on the last reserve study or
update prepared by Reserve Data Analysis Califomia, LLC as of September 13, 2018, The projected reserve fund cash
halance at the end of the current fiscal year is $2.251,631 resulting in reserves being 83 percent funded at this date. If an
alternate, but generally accepted, method of caleulation is also used, the required reserve amount is SN/A. The current
deliciency in reserve funding expressed on a per unit basis i $1,575.00.

i7) Bused on the method of caleulation in paragraph (4) of subdivision (b) of section 5570 of the Civil Code, the estimated
gimount required in the reserve fund ot the end of each of the next five budget vears is (b), and the projected reserve fund
cash balance in each of those yvears, taking into account only assesaments already approved and other known revenues, is
{a), leaving the reserve at {c) percent funding, ¢See recommendmion below)

Year Ending | Projected Reserve Balance {a) | Estimated Amount Required in Reserves (b} | Percent Fully Funded (e}
2012 $2,400,748 B2 TRTOA Bea
2020 £3 207 814 £2.504 731 BB
2021 £1 583,058 . 2 824004 91
022 — §2L.E12.131 53,008,356 93%
2023 52941527 B3 105915 DEss

If the reserve funding plan approved by the association is implemented, the projected reserve fund cash balance in each of
those years will be {a), leaving the reserve at (k) percent funding. (See approved budger below)

Year Ending Projected Reserve Balance {a) Percent Fully Funded (b}
2084 2356213 g3%
2020 RX118.400 B3%
202] 62 451,607 BT
2022 2672164 Ak
2023 §2.798.979 9%

At the time this summary was prepared, the assumed long-term before tax interest rate eamed on reserve funds was % per year, and the
nssuned long-tenn inflation rate 10 be applied to major component repair and replacement cosis was 2.4% per yaar,

Mowg: The fingocial reprasentationg st forth e this sronmary ave bosed on fhe best estimeter of the pregerer of that e, The estimares
are mabjeet T chonge The preporer of this foem will be indemnified and held harmiess against off fosses, claims, actions, domages,
expiersey o Hahiiites, ineluding reasorable attorrey's fees, to which may becowe subfect in conmection of ikis engagement, beconse of
it fonlse, misteading or Jncomplete igfaranalion which has been relied upon by others, or which may result from any fmproper use or
rediorree gur e diselpwiere Sy non o any v part



2020 = 2021 Insurance Disclosure Statement

{As required by Calfornz Civil Code Section 5300)

VILLA LA VERNE HOMEOWNERS ASSOCIATION

The Californa Ciil Code Sechon $300 requires that the Aseocistion send insurance disclosure statement o
each of ils membars. Accordingly, we are providing you the following information in compliance with the Civil
Lode,

The follewing is a summary of the aesociation’s insurance coverage for policy period 2020 — 2021:

Covarage for lems 1, 2, §, 6, 7 & B below are provided by: Prendiville Insurance Agency
Phone: ($49) 487-9696 | fax: (948) 487-8626

1. Property Insuranca: Policy # 606TT-27-07

{A) Insirance caser Farmers Insurance Exchangs
(E] Thie type of nsurance: Eroperiy

(G} Tha policy Em#s of the nsurance:; 340 506 844

(O Thiz amaunt of deductible, if any: &5 000

(E) The policy 1erm ig: B0 = DEO 20

2, Liability Insurance: Policy # B0877-27-07

{8 Insurance carmsr, Farmers Insurance Exchangs

(B The type of insurancs; Commarci nieral Liebility

() The palicy limits of tha insurance: 53,000 000 Per Decurfance
36000 000 Annual Aggreqgate

(C The amount of deductible, iF amy: [k e

(E} The palicy erm is 02/04/2030 — DB/01/2021

3. Earthguake Insurance: Policy # RiA

(A fneurance carmer: MiA

{B) The type of Insurance; Earhouake Coverans
{C} The policy limits of tha insurance:; i,

(D) The amount of daductibhe, if any: 1)

(E] Tha palicy berm is: Pl

4. Flood Insurance: Paolicy & N/&

Y] Insurance carmier: 0 )

(B8} The iype of insurance: Flood Coverane
18] The policy limés of the ingurance: His

(] The amount of deductible,  any: &

{E} The policy term s NI




3. Fidelity Insurance (Fidelity BondEmployes Dishonesty) Coverage: Policy & 60877-27-07/

55A-392-56-74-8913-01
(L] Insurance carrles Farmers Ineurance Exchange
read rican Allisnce Inaurance Compan
(B} The type of insurance: Crme
{5} The palicy Imits of the insuranca: £2 800000
{Ch The amount of deductible, i any; 3500
{E) The policy term is: OEM1/2020 — D801 /2021
6. Directors & Officers Liability Insurance Coverage: Policy # 6D677-27-07
(A Insurance carrier: Farmers In ¥ &
B} The type of insurance: D40 Lighifity
(C} The polficy limits of the Insurance: 51,000,000 Pef Oourmence
$1.000.000 Annual Aggregate
(o The amount of daductible, if any: 21 000
(El Thes palicy barm is: 080172020 — CROT2021
7. Umbrella Dability Insurance Coverage: Policy # UM2664599
() Insurance carrier: Greal Amencan Allange Ingurance Company

1= The type of insurance: mibrel li

i<l The policy bmits of the ingurance 35,000,000 Per Ogourrencs
$2.000.000 Annyal Aggregas

] The amount of deductible, if any; )

IE) The policy ferm is: ORD1/2020 — DAH/2021

8, Workers' Compensation Insurance Coverage: Policy # WWC 3450016

180 Insurance carmer; AmTrust Morth America

[B) The bype of insurance: Workers' Compensation Insuranse
[C) The policy limits of the insurance: 51,000,000

{3 The amount of deductibée, if any: A

(E] The palicy term ia: 080152020 — OB012024

This summary of the Association’s policies of insurance provides only certain information, as required
by subdivision (b)Y of Section 53080 of the Civil Code, and should not be considered a substitute for the
complete policy terms and conditions contained in the actual policies of insurance. Any Associntion
member may, upon request and provision of reasonable notice, review the Association’s lnsurance
policies and, upon request and payment of reasonable duplication charges, obtain copies of those
policies, Although the Association maintains the polices of insurance specified in this summary, the
Association’s policies of insurance may not cover your property, including personal property, or real
property improvements to or around your dwelling, or personal injuries or other losses that occur
within or around your dwelling. Even if a loss is covered, you may nevertheless be responsible for
paying all or a portion of any deductible that applies. Association members should consult with their
individual insurance broker or agent for appropriate additional coverage,



FHA
FVIEW

The Department of Housing and Urban Development (HUD) has APPROVED your
community as an FHA Certified Condo Project. The approval is effective
immediately and is good for a period of three years.

Villa La Verne
Condo ID: S000834

05/22/2020 05/22/2023

Approved | Expires

FHA APPROVED

*Ancroval status i ghen to the community by The Department of Housing and Urban Develapment (HUD) and may
b withdrawn if conditions i the commenity change. This document is for informational purposes only and is not a0

official HUD Documant. Pleasa visit fitfosenip hud gopideanhtmleandiak, ofn o view the officis) recond,

P.0. Box 5158 » Huntington Beach, CA 92615 - TEL 714,536 4500 « FAX 714.274.1410 » natalie@fhareview.com



California Bill AB-596
FHA Disclosure

PROPERTY NAME: VilaLaVama
TRACT: No. 30185

FHA& CONDO 1D # S0D0B34
CURRENT STATUS: Approved

Carlification by the Federal Housing Administration may provide benafits to members of
an association, Including an Improvement in an owner's ability lo refinance a mortgage
or obtain secondary financing and an increase in the pool of potential buyers of tha
separate inferast.

This commaon intarest davelopmeant is not (circle one} ] a condominium project. The
association of this common Interest development [JEY is not (circle one) | certified by the
raderal Housing Administration.

This information was compiled on 5222020 | To check the current status of the
FHA Certification please visit:

www.fhareview.com/check-tha

This disclesure was professionally prepared by FHA Review, a third party submission
service. Any guestions regarding the status of FHA or VA approval can be directed to
FHA Review (714) 536-6500 =

REVIE



California Bill AB-596
VA Disclosure

PROPERTY MAME: Villa La Verne |Listed az " Tract 30165
TRACT: Ho. 30185
VA ID; 00203

CURRENT STATUS ; Accaplad Without Conditions

Cartification by the Federal Department of Velarans Affairs may provide benefils to
members of an association, including an improvemant in an owner's ability to refinancea
a morigage or abtain secondary financing and an increasse in the pool of potential
buyers of the separate interast.

This commaon inferast development i3 not {circle one) | a condominium project, The
[ de

association of this common interast developmeant { Is not (circle one) | certified by
the Fadaeral Dapartment of Veterans Affairs.

This information was compiled on si222020 , To check the current status of the
VA Certification please visit:

www.fhareview.com/check-va

This disclosure was professionally prepared by FHA Review, a third party submission
service, Any questions regarding the status of FHA or VA approval can be directed to

FHA Review (714) 536-6500
[ JEEGE



VILLA LA VERNE HOMEOWNERS ASSOCIATION

ASSESSMENT AND BILLING COLLECTION POLICY

Prompt payment of Assessments by all owners is critical to the financial health of the Association, and o
the enhancement of the property values of your homes, Your Board of Directors takes very seriously its
abligation under the Declaration of Covenants, Conditions and Restrictions (CC&Rs) and the California
Civil Code to enforce the members® obligation to pay assessments. The Board has adopted this Collection
Policy in an effort to discharge that obligation in a fair, consistent and effective manner. Therefore,
pursuant to the CC&Rs and Civil Code §5310(a)(7) and §35660, the following are the Association’s
assessment collection practices and policies, which So Cal Property Enterprises, Inc. has been directed to
strictly enforce without exception. Owners are advised that you do not have a legal right to withhold
assessments, or any portion thereof, on the grounds that the owner is entitled to recover money or
damages from the Association or for any alleged failure of the Association to maintain the common area
{Park Pigees Estates HOA v. Nabor (1994 20 Cal App. 4th 427),

1. Due Dates: Regular monthly assessments are due and payable on the first (15t) dav of each month
and are due whether or not g billing stateprent js recejved. It a statement is not received, mail your check
pavable to VILLA LA VERNE HOMEOWNERS ASSOCIATION, PO BOX 980966, WEST
SACRAMENTO, CA 95798, Overnight payments are accepted Monday ﬂ'lmugh Friday at 1855 Sampson
Avenue, Corona, CA 92879, Payments shall be applied 1o the oldest outstanding assessment, All other

assessments, including Special Assessments, are due and payable on the date specified by the Board in
notice of the assessment.

2. Application of Pavments: Any payments made shall be first applied 1o assessments owed, and only
after the assessments owed are paid in full, shall such payments be applied to late charges, fees, interest,
or collection costs, Payments will be applied to assessments so that the oldest assessment arrearages are
retired first, unless the payment indicates that it shall be otherwise applied. A late charge may accrue if
payment is not sufficient to satisfy all delinquent assessments, and the current month’s assessment.

i Obligation to Pay: Assessments, lale charges, interest and collection costs, including attorney’'s

lwes, are the personal obligation of the owner of the property at the time the assessment or other sums are
levied, {Civil Code §5650(a).)

4. Delinquent Assessments: Unpaid assessments are delinquent fifteen (13) days after they are due
(Crval Code §5650{b)). A late charge of 10% of the delinquent assessment or $10.00, whichever is
greater, unless the declaration specifies a late charge in a smaller amount, will be charged for any
assessment which iz not paid in full within 30 days of the due date (the late charge for Villa La Verne
Homeowners Association is 55,00 if not paid in full by the last day of the month of the due date per page
2 of this pohey) (Civil Code §3650(b)2).) Amny installment of annual assessments and special
astessments not received within thirty (30) days after the due date, plus all reasonable costs of collection
{including attorney's fees) and late charges shall bear interest commencing thirty (30) days from the due
date until paid at the rate of six percent (6%) per annum. (Civil Code §5650{b)3).)

5. Right to Submit nda ddress: Owners may submit a written request to the Association to
use a secondary address. (Civil Code §5260(b}) Any such request must be delivered to the Association in
a manner that complies with Civil Code §4035. The Association will send notices to the indicated
secondary address only from and after the point that the Association receives any such request. Nothing
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herein shall require the Association to re-send or duplicate any notice sent to the owner prior to the date
that a request for a secondary address is received.

PROCEDURES FOR COLLECTION OF PAST DUE ASSESSMENTS

1. 30 DAYS PAST DUE: The Association will send a notice regarding the delinquency, and
demanding payment thereol, 1o the owner at his'her address or addresses on file with the Assaciation. A
LATE CHARGE OF 55.00 will be assessed to the owner's account for any assessment that is not
received on or before the last day of the month of the due date (Civil Code §5650WbK2).) Interest
commences at the rate of six (6%) percent per annum on all regular and special assessments, late
charges, and costs of collection {the “Delinguency™) and will be charged to the homeowner's account and
appear on their Statement (Civil Code §3650(b)(3).) Additionally, an owner's membership righss,
including, but not limited to voting rights, or rights of use and enjoyment of the recreational commaon
areas and common facilities may be suspended after notice and a hearing pursuant to Civil Code §5855.
The Association will not deny an owner or occupant physical aceess o his or her separate interest by way
of any such suspension of privileges. (Civil Code $4510.)

2. 45 DAYS PAST DUE: DELINQUENT PROCESSING FEE OF §75.00 will be assessed to the
owner’s account. Notice of Intent to Record Assessment Lien letter is mailed to the owner as required by
Civil Code 85660 via certified and first class mail to the owners of record at the address of record with the
Association stating the intent to either lien the property or file a small claims action {at the Association’s
discretion) if payment in full is not received in fifteen (13) days. [If the small claims action is taken, the
letter may be titled Notice of Intent fo Commence Collection Action,

3. Oppoertunity to Meet and Confer and/or Regquest ADR: An owner may dispute the debt noticed
in the pre-lien letter by submitting to the board a written request to meet and confer with a designated
director of the Association pursuant to the Association’s Internal Dispute Resolution Policy established in
accordance with Article 2 of Chapter 10 of the Act (“IDR™) and/or a written request for alternative dispute

resolution with a neutrel third party pursuant to Article 3 of Chapter 10 of the Act (“ADR"). (Civil Code
il )

4. 60 DAYS PAST DUE: If an owner fails to pay the amounts set forth in the pre-lien letter within
fifteen (15) days of the date of that letter, the matter will be turned over to an attorney for the preparation
and filing of a lien. The owner will be charged one hundred dollars ($100.00) for preparing the matter to
b sent to legal counsel.

5.  Right to Request a Payment Plan: Crwners may submit a written request to meet with the board to
discuss a payment plan. 1f such request is mailed within fifteen (13) days of the postmark of the pre-lien
notice, the board will meet with the owner, in execufive session, within forty-five (45) days of the
pestmiark of such request, unless there is no regularly-scheduled meeting of the board within that period of
time, in which case the board may designate a commitiee of one or more directors (o meel with the owner.
(Civil Code §53665.) In addition to the foregoing procedure for requesting & payment plan, an owner may
negotiate a payment plan with the Association’s managing agent, altomey or authorized collection agent,
Any payment plan must comply with any standards for payment plans adopted by the Association.

f,  Lien: After the ssuing of the Notice of Intent to Record Assessment Lien letter, the Board of
Directors may decide in an open meeting of the Board to file a lien against the property. (Civil Code
§3673.) A lien for the amouni of any delinquent assessments, late charges, interest and/or costs of
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collection, including attorneys' fees may be recorded against the owner's property. (Civil Code §5675.) If
a lien is recorded, a copy of the lien will be sent to every person whose name is shown as an owner of the
Property in the Association’s records, via certified mail, within ten (10) calendar days of recordation of
the lien. {Civil Code §5675(e).) Any lien recorded by the Association will remain as an encumbrance
against the property until the debt secured thereby is satisfied.

7. Foreclosure of Lien: If the balance due is not paid within thirty (307 days of recordation of the lien,
legal action to foreclose the assessment lien and/or money judgment may commence against the owner.
The Association will not seek 1o foreclose any lien through judicial or non-judicial foreclosure unless and
until the amount of delinquent assessments secured thereby reaches one thousand eight hundred dollars
$1.800.00, or until the assessments are at least twelve (12) months delinquent, (Civil Code §5720(b)(2).)
The decision to initiate foreclosure of any lien shall be made by a majority vote of the board members, in
executive session. Prior to initiating foreclosure of any lien, the association shall offer to the owner of the
property, and if so requested by the owner, shall participate in [DR and/or ADR pursuant to Civil Code
§3705. The decision to pursue [DR or a particular type of ADR shall be the choice of the owner, except
that binding arbitration shall not be available if the Association intends to pursue judicial foreclosure,

8. Notice to Owner of Decision to Foreclose: If the board of directors decides to initiate foreclosure
ol a lien, 1t shall provide notice of such decision to the owner pursuant to Civil Code §5705(d). Such
netice will be by personal service to an owner who occupies the property or to the owner's legal
representative. The board shall provide written notice to an owner of property who does not oceupy the
property by first-class mail, to the most current address shown on the books of the Association. In the
absence of written notification by the owner to the Association, the address of the owners property shall
be treated a5 the owner's mailing address. (Civil Code §3705(d).)

8. Release of Lien Upon Satisfaction of Debt: Within 21 days of full pavment to satisfy a lien, and
alter confirmation that such payment has cleared, the Association will record a release of lien, and provide
a copy thereof to the owner, {Civil Code §5685{(a).)

10, Owners have the right to inspect certain Associztion records pursuant to Civil Code 55205,

11. Mothing herein limits or otherwise affects the Association’s rights to proceed in any lawful manner
to collect any delinguent sums owed to the Association.

12, Prior to release of any lien, or suspension of any legal action, all assessments, late charges, interest,
and legal fees must be paid in full to the Association,

13, The delinquent owner will be responsible for all costs of collection, including attorney’s fees,
incurred by the Asseciation to collect and delinguent sums (Civil Code §5650).

14.  An NSF fee will be assessed against the account for any returned checks.

15, All charges listed above herein are subject to change without notice,
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VILLA LA VERNE HOMEOWERS ASSOCIATION

¢fo SO CAL PROPERTY ENTERPRISES, INC.
1855 SAMPSON AVENUE
CORONA, CA 92879
PHOME: 951-270-3700 « FAX: 951-270-3709

Email: yuoimsocalenterprise. com

ANNUAL STATEMENT OF COLLECTION PROCEDURE
Civil Code §5730

Pursuant to California Civil Code Section 5310, the Association is providing the following:

NOTICE OF ASSESSMENTS AND FORECLOSURE

This notice outlines some of the rights and responsibilities of owners of property in common interest
developments and the associations that manage them. Please refer to the sections of the Civil Code indicated for
turther information, A portion of the information in this notice applies only to liens recorded on or after January
1, 2003, You may wish to consult a lawyer if you dispute an assessment,

ASSESSMENTS AND FORECLOSURE

Assessments become delinquent fifteen (15) days afier they are due, unless the goveming documents provide
for a longer time. The failure to pay association assessments may resulf in the loss of an owner's property
through foreclosure, Foreclosure may oceur either as a result of a court action, known as judicial foreclosure,
or without cowt action, often referred to as nonjudicial foreclosure. For liens recorded on and afier January 1,
2{HHy, an association may not use judicial or nonjudicial foreclosure to enforce that lien if the amount of the
delinquent assessments or dues, exclusive of any accelerated assessments, late charges, fees, attorney’s fees,
interest. and costs of collection, is less than one thousand eight hundred dollers ($1,800). For delinquent
assessments or dues in excess of one thousand eight hundred dollars ($1,800) or more than twelve (12) months
delinquent, an association may use judicial or nonjudicial foreclosure subject to the conditions set forth in
Article 3 {commencing with Section 5700) of Chapter 8 of Part 5 of Division 4 of the Civil Code. When using
judicial or nonjudicial foreclosure, the association records a Hen on the owner’s property, The owner’s property
may be sold to satisfy the lien it the amounts secured by the lien are not paid, (Sections 5700 through 5720 of
the Civil Code, inclusive).

In a judicial or nomudicial foreclosure, the association may recover assessments, reasonable costs of collection,
reasonnble attomney’s fees, late charges, and interest. The association may not use nonjudicial foreclosure o
collect fines or penalties, except for costs to repair common area damaged by a member or 2 member’s guests,
i the governing documents provide for this, (Section 5725 of the Civil Code).

The association must comply with the requirements of Article 2 (commencing with Section 5650) of Chapter &
of Part 5 of Division 4 of the Civil Code when collecting delinquent assessments. If the association fails to
follow these requirements, it may not record a lien on the owner's property until it has satisfied those
requirements. Any additional costs that result from satisfying the requirements are the responsibility of the
association. (Section 5675 of the Civil Code).



Al least 30 days prior to recording a lien on an owner's separate interest, the association must provide the owner
of record with certain documents by certified mail, including o description of its collection and lien enforcement
procecures and the method of calculating the amount, It must also provide an itemized statement of the charges

owed by the owner. An owner has a right to review the association’s records to verify the debt. (Section 5660
of the Civil Code).

[f'a lien is recorded against an owner's property in error, the person who recorded the lien is required to record a

lien releaze within 21 days, and to provide an owner eertain documents in this regard, (Section 5685 of the Civil
Code).

The collection practices of the association may be governed by state and federal laws regarding fair debt
collection. Penalties can be imposed for debt collection practices that violate these laws,

PAYMENTS

When an owner makes a payment, the owner may request a receipt, and the association is required to provide it
On the receipt. the association must indicate the date of payment and the person who received it. The
agsociation must inform owners of a mailing address for overnight payments, (Section 5655 of the Civil Code),

An owner may, but is not obligated to, pay under protest any disputed charge or sum levied by the association,
including, but not limited to, an assessment, fine, penalty, late fee, collection cost, or monetary penalty imposed

as a disciplinary measure, and by so doing, specifically reserve the right to contest the disputed charge or sum in
court or otherwise.

An owner may dispute an assessment debt by submitting & written request for dispute resolution to the
association as set forth in Asticle 2 {commencing with Section 5900) of Chapter 10 of Fart 5 of Division 4 of
the Civil Code. In addition, an association may not initiate a foreclosure without participating in alternative
dispute resolution with a neutral third party as set forth in Article 3 (commencing with Section 5925) of Chapter
10 of Part 5 of Division 4 of the Civil Code, if so requested by the owner. Binding arbitration shall not be
available if the association intends to initiate a judicial foreclosure.

An awner is not liable for charges, interest, and costs of collection, if it is established that the assessment was
paid properly on time., (Section 56835 of the Civil Code).

MEETING AND PAYMENT PLANS

An owner of a separate interest that is not a time-share interest may reqguest the association to consider a
payment plan to satisfy a delinquent assessment. The association must inform owners of the standards for
payment plans, if any exists, {Section 5665 of the Civil Code).

The board must meet with an owner who makes a proper written request for a meeting to discuss a payment
plan when the owner has received a notice of a delinguent assessment. These payment plans must conform with
the payment plan standards of the association, if they exist. (Section 5665 of the Civil Code).



VILLA LA VERNE HOMEOWNER’S ASSOCIATION
REVISED FINE SCHEDULE
Approved and Effective June 27, 2018

The fine schedule is that all first fines are $100.00 per violation, which may be levied depending on the type of
violation upon sole discretion of the Board of Directors.

Fine Schedule for Violations:

B Vs e R L L B G R T s Courtesy Letter

Second Violation (samemale)....... oo i e faed Hearing letter with a possible
[ine of $100.00 per violation

Additional Violations (same rule)...........oooiiiiiininiiinr o en e 5200.00 per violation

Ongoing Uncorrected Violatlons.............ccooiiniiiiiisinininre, cereered 700LN per violation

Suspension of Commaon Area Privileges............ocociiiiiiiin, +os---(COmMMoON Ares privileges may

be Suspended.

Failure to Obtain HOA Approval of ARC Application (when required)...... $100.00

Vandalism t0 Commom APER. .. .. cevimeersmimeemmansnirnassnsinnssannssinnshs i Subject to a fine of $100.00

plus cost of repairs
Automatic Fine for the Following Ttems. ... 520000

s LUsing Association Water
o Using Association Electricity
¢ Dumping Items in Commaon Area or Alleys

Failure o comrect a violation in response to a warning letter may result in a single fine or continuing fines

which may be imposed on a daily basis as the Board determines to be appropriate. Common area privileges
may also be suspended.

ALL FINES SUBJECT TO CHANGE UPON NOTICE



VILLA LA VERNE HOMEOWERS ASSOCIATION

c/o SO CAL PROPERTY ENTERPRISES, INC.
1855 SAMPSON AVEMUE
COROMA, CA G2870
PHONE: 951-270-3700 « FAX: 951-270-3709
Email; vni@socalenterprize com

RE: 1) SUMMARY OF STATUE OF THE ALTERNATIVE DISPUTE RESOLUTION (ADR)
CIVIL CODE 85925 through §59%65
2} DESCRIPTION OF THE PROCEDURE OF THE INTERNAL DISPUTE
RESOLUTION (IDR) CIVIL CODE §5900 through §5920 (EFFECTIVE JANUARY 1,
2014)

Drear Memiber,

Please be informed about the following:

ALTERNATIVE DISPUTE RESOLUTION

Pursvant to Civil Code §35925 et seq. this is a summary for submitting a dispute between the
Association and a member to Alternative Dispute Resolution (*ADR™) prior to initiating litigation to
enforce the Association’s governing documents, the Davis-Stirling Act (Civil Code §4000, et seq.), or
the Non-Profit Mutual Benefit Corporation Law (Corporations Code §7110, et seq.). The Association or
a member may not file an enforcement action in the superior court unless the parties have endeavored to
submit their dispute to ADR. ADE means mediation, arbitration, conciliation or other non-judicial
procedures that involves a neutral third party before filing a lawsuit, The ADR requirements only apply
o an enforcement action that is solely for declaratory, injunctive, or writ relief, or for that relief in
conjunction with a elaim for monetary damages not in excess of the jurisdictional limits of small claims
courl, 1t does not apply to small claims actions or to assessment disputes, except as required by other

laws, e.g.. requirements 0 offer IDR or ADR before recording an assessment lien or commencing
toreclosure.

The form of ADR chosen as listed above may be either binding or non-binding, with the voluntary
consent of the parties, Failure of either the Association or any owner o offer ADR prior to initiation
litigation is a potential basis for having your lewsuit dismissed. Additionally, in an enforcement action
in which fees and costs may be awarded pursuant to subdivision (c) of §3975, the court, in determining
the amount award, may consider whether a party”s refusal to participate in alternative dispute resolution
before commencement of the action was reazonable.

Finally, this statute specifically requires that the members of the Agsociation are to be annually provided
with a summary of the ADR Provision contained within Civil Code §3925 through §5965 (“Annual
ADR Notice™),

“Failure of a member of the association to comply with the alternative dispute resolution
requiremenis of Section 3930 of the Civil Code may result in the loss of the member's
right to sue the association or another member of the association regarding enforcement
af the governing documents or the applicable law. "



If you have a dispute with a member or with the Association regarding the enforcement of the govemning

documents, we strongly suggest that you review the provisions of Civil Code §5925 and consult with an
artorney as o your certain rights and remedies.

INTERNAL DISPUTE RESOLUTION

Pursuant to the requirements of California Civil Code §5900 et seq., the following Intemal Dispute
Resolution procedure is provided as stated in California Civil §5915. This policy applies to a dispute
between the Association and a member involving their rights, duties, or liabilitics under the Davis-
atirling Act, Civil Code §4000, et seq.; the California Non-Profit Mutual Benefit Corporation Law
Corporations Code §7110, et seq.; or the goveming documents of the Association. This Palicy is in
addition o the requirements of California Civil Code §5923, et seq., setting forth Alternative Dispute
Resolution proceduras, The TDR process supplements the ADR process.

Either party to an aforementioned dispute may invoke the following procedure;

|. The party may request the other party 1o meet and confer in an effort to resolve the dispute, The
request shall be in writing.

L

A member of the Association may refuse a request to meet and confer. The Association may not
refuse a request to meet and confer, A party must respond within 30 days of receiving a request.
If a member fails o respond to an Association's request, it will be deemed rejected.

The Association’s Board of Directors shall designate a member of the Board to meet and confer.
The meel and conler will occur within 90 days of receiving the request,

Tl

4. The parties shall meet promptly 4t a mutually convenient time and place, explain their positions
ta each other, and confer in good faith in an effort to resolve the dispute.

5. A resolution of the dispute agreed to by the parties shall be memorialized in writing and signad
by the parties, including the Board designee on behalf of the Association,

An agreement reached under this policy binds the parties and is judicially enforceable if both of the
following conditions are satisfied:

I. The agreement is not in conflict with law or the govemning documents of the common interest
development or association.

2, The agreement is either consistent with the anthority granied by the board of directors to its
designee or the agreement is ratified by the board of directors.

A member of the Association may not be charged a fee to participate in the Internal Dispute Resolution
ProCess.



VILLA LA VERNE HOMEOWERS ASSOCIATION

SUMMARY OF REQUIREMENTS FOR
ASSOCIATION APPROVAL OF PHYSICAL CHANGE TO PROPERTY
(Civil Code Section 4765)

The California Civil Code requires the Association to publish a notice annually that describes the types
of architectural changes that require Association approval, This Summary of Architectural Procedures
has been prepared for that purpose. This is only a summary, and Owners are therefore requested to refer
to the Association’s Declaration of Covenants, Conditions and Restrictions (CC&R’s) for more detailed
architectural modification related information. It you have questions about whether there are any
standards, gwidelings, or requirements for the type of modification you wish to construct or install,
please contact management before you schedule or start work.

A,

B.

Mo Exterior Changes Without Prior Written Approval, Wo construction, installation or
alteration of an Improvement, including landscaping, in the Properties may be commenced until
plans and specifications thereof showing the nature, kind, shape, height, width, color, materials and
location thereof have been submitted to and approved in writing by the Design Review Committee.

Submission Procedures/Plan _Requirements. The Owner’s application for architectural
modifications shall be submitted only on the Association’s architectural application form and shall
be submitted only to the Association’s managing agent: So Cal Property Enterprises, Inc, at 1855
Sampson Avenue, Corona, CA 92879, Architectural application forms and documents shall not be
submitted directly to anv Association Director, Officer, or Committee Member.

The Application shall include all the information required under the CC&R's, and the application
materials, including, withowt limitation, the following:

1. The completed application form, checklist, and any other required documents.

2. Two (2) copies of plans showing the nature, kind, shape, height, width, other dimensions,
color, materials, drainape information, setbacks from both sides and back side, etc., and
|pcation of the proposed construction/modifications.

3. It is the responsibility of the homeowner to obtain all necessary permits, approvals, ete,, for
any construction approved herewith, and shall comply with all local laws and land ordinances
in connection with such construction, Any improvement or addition, structure in nature, {i.e.,
patio cover, spa, electrical installation, efc.) may require a separate application to the
appropriate city and/or county agency to obtain needed permits.

4. All applicable application fees, if required, and any other applicable fees and/or deposits the
Association may require. Until the Association receives all required plans, specifications, and
other information the Committee requires, the Commitiee may posipone review of any
application and plans submitted tor approval.

3. Please return completed application, all forms, and two (2) copies of plans to:



D.

2

Mailing Address: 5o Cal Property Enterprises, Inc,
1855 Sampson Avenue
Corona, CA 92879

If you should have any questions regarding the Architectural Request Form, please feel free to
contact us at (9513 270-3700.

Approval Criteria. Approval may be based upon, among other things, the following factors: (i)
the construction activity is in conformance with the Architectural Committee rules, (ii) the
construction activity will not be detrimental to the appearance of the surrounding area or the
Development as a whole, (iii) the appearance of any structure affected thereby will be in harmony
with the surrounding structures, (iv) the construction activity and product thereof will not detract
from the beauty, wholesomeness and attractiveness of the Development and, (v) the upkeep and
maintenance thereof will not become & burden on the Association.

Decision Timing. The Committes will notify the Owner of its decision in writing within forty-
five (43) days after the Association’s receipt of all information, plans, and materials required for a
complete submission; provided, however, that to be valid and effective any approval must be in
writing, Mo purported oral or verbal approval by the Committee shall be valid or effective.

ALL CONDITIONS BELOW APPLY TO YOUR SUBMITTED PLANS:

1. This approval is only for those items, which do not deviate from the requirements, set forth by
the CCRR's.

It

Any modifications to cstablished drainage facilities are done under the homeowner's
responsibility. Consultation with a licensed civil engineer is recommended when designing
new drainage facilities. All necessary approvals are the homeowner's responsibility.

3. Improvements done by a homeowner which may cause damage to any landscape and lighting
district facilities are the responsibility of that homeowner to retum the district improvement to
their original state at his own expense, (i.e., fencing, irrigation, landscaping. etc.).

4. Any improvements, which modify the existing grading, or slope, are done under the sole
responsibility of that homeowner performing the work, A licensed peotechnical and civil
engineer should be consulted prior to any such work taking place, and copies of all places,
specification, and calculations, along with all property lines and set-back information must be
included on plans for any improvement and should be submitted to the Architectural
Committee for their approval and records. Any slope fallures, which are a result of the
documenied improvements, are the sole responsibility of the homeowner performing the
construchion.

L

Soft scape planting is the homeowner's responsibility regarding future root system damage or
droppings of leaves and/or fruit.



CHARGES FOR DOCUMENTS PROVIDED
AS REQUIRED BY SECTION 4525*

The sefler may, In accaordance with Section 4530 of the Civil Code, provide to the prospective purchaser, at no
cost, current copies of any documents specified by Section 4525 that are In the possession of the selier.

A seller may request to purchase some or all of these documents, but shall not be required to purchase ALL of
the documents listed on this form.,

Property Address:

Cnnar of Proparty:

Cramar's Mailing Address {If known or different from property address.):
Frovidar of the Section 4525 Hamns;

Print Mama Fasifion or Title Agsociation or Agent
Diate Form Completed:

Check or Complete Applicable Column o Columns Balow,

Mat Available
(MSA) or Mot
Applicahle
Docoment Civil Code Section Inclodad Fee for (M/Apn) or Directly Provided by Seller and
Docoment ..o frmed in writing by Seller as a current
decument [DIF)

Articles of Incorporation or statement Section 4525(a)i1) 30.00
that not incorporated '
CC&Rs Secton 4525021 45.00
Bylaws Sechon 4525(a)(1) 30.00
Cpergting Rukes Section 4525(z)01) 15.00
Age restrictons, if any Saction 4525(21(2) NApp
Rantal restrictionsg. if any Section 4525(=102] MApp
Annual budget report or summary, Sections 5300 and 4525(31(3) 25,00
meluding resemnve shady ;
Assegament and reserde funding Sections 5300 and 4525(a1{4) 55 00
disclosura summary :
Fingncial statement review Sections 5305 and 4525(a){3} 30,00
Assezament enforcement palicy Sections 5310 and 4525(a){4) &0.00
IMESUFANGCE SLMMary Sections 5300 and 4525313} 15.00
Regular azgessment Section 457 5{ap4y 86.00
special assessment Saction 457 5(a4(4) MN/A
Emeargency assessment Section 4525{ai{4) N/A
Other unpaid obligations of sellar Secticns BEYS and 4525{a}/d) Bi&
Approved changes 1o assessments Sections 3300 and ﬁﬂﬂ% g 17!
Seltiarnant notice regarding carmmaon Saclions 4525(a){g), (7], A
area defects and G104

el i Sactions 4525(a}{8}, SOOC,
Preliminary list of defects and 8100 MNIA
Modiceish of vindation Sections 5655 and 4525(3)(5]
Fequired statement of feas Saction 4525 00.00
Minutes of regular board mestings Saction 4525{a}{10)
conducted aver the previous 12 maonths, 4500
if requested

Tatal fees for these documents:

* The infermation provided by this form may not include all fees that may be imposed before the close of escrow, Addifional fees
that are not ralated to the requirements of Saction 4525 may be charged separately.



