So CaAL PROPERTY"

INTERFANIEEY B

VILLA LA VERNE HOMEOWNERS ASSOCIATION

SUMMARY OF ANNUAL BUDGET REPORT
AND ANNUAL POLICY STATEMENT

{Civil Code Section 5320)

Movember 27, 2019

Dear Association Member:

In accordance with Civil Code Section 5320, the following is a summary of the Annual Budget
Report and Annual Policy Statement. Members may receive at no charge a copy of the full
Annual Budget Report and Annual Policy Statement and/or a complete copy of any
document or summary mentioned below by submitting a written request to Veronica
Money, S0 Cal Property Enterprises, Inc., 1855 Sampson Avenue, Corona, CA 92879, Also
enclosed with this summary are other statements, guidelines, and documents required by law or
the governing documents,

SUMMARY OF ANNUAL BUDGET REPORT

. orida il f for fisca anuary f, 2 hrough Decem 2
crial bas
The full Operating Budget is enclosed with this summary. The Budget reflects @ need 1o
increase assessments. As of January 1, 2020, the Association assessment will increase 1o
£315, onth per h ;

##[MPORTANT NOTICE: IF YOU ARE USING AN ONLINE/AUTOMATIC BILL
PAYMENT SERVICE, PLEASE UPDATE YOUR PAYMENT INFORMATION. THE
NEW AMOUNT OWED AS OF JANUARY 1, 2020 WILL BE §315.00 PER
MONTH. Th it address wil in PC Box 980966, West Sacrame

95798 1f you are using the ePayment program through So Cal Property Enterprises,
please update your payment information to withdraw $313,00 per month effective
January 1, 2020,

s Summary of the Association s Reserves
A summary of the Reserve Study conducted per Civil Code Section 5550 is enclosed with
this summary and indicates the Association reserves are 83% funded. The Full reserve plan is
available to any member upon request per Civil Code Section 3550,

s Summary of the Board's Adopted Reserve Funding Plan
A summary of the Reserve Funding Plan is enclosed.

1855 Sampson Avenue = Corona, CA 92879 « Phone; 951-270-3700 - Fax: 951-270-3709
wrw socalenterprise, com



1 of Deferra sl of Undertak 1 mienl o
Components
Per Civil Code Section 3300(b)(4) and as of the date of this summary, the Board plans 1o pot
defier repairs or replacement of major components with & remaining life of thirty (30) years or
less.

Statement of Anticipated Special Assessments

Per Civil Code section 5300(b)(5), and as of the date of this summary, the Board does not
anticipate that a special assessment will be required to repair, replice or restore any major
components of to provide adequale reserves.

Statement of Mechanism of Funding Reserves to Repair or Replace Major Components
The Board uses the following mechanism to fund reserves Lo repair or replace major
components: regular assessments and/or special assessments as the peed may arise,

Sratement Addressing Procedures Used fo Calenlate and Establivh Reserves
Reserves are calculated per Civil Code Section 3550(a), and the last reserve study was

conducted on August 21, 2018,

Statement of Association Outstanding Loans
The Association does not have any outstanding loans,

Insura losure Infor

A summary of the association’s policies of insurance provides only cenain information, ae
required by Section 5300 of the Civil Code, and should not be considered a substitute for the
complete policy terms and conditions contained in the actual policies of insurance. Any
gssociation member may, upon request and provision of reasonable notice, review the
association’s insurance policy and, upon request and payment of reasonable duplication
charges, obtain copies of those policies. Although the association maintains the polices of
insurance specified in this summary, the association’s policies of insurance may not cover
vour property, including personal property or real property improvements to or around your
dwelling, or personal injuries or other losses that occur within or around your dwelling’ Even
if @ loss i¢ covered, you may nevertheless be responsible for paying all or a portion of any
deductible that applies. Association members should consult with their individual insurance
broker or agent for appropriate additional coverage.

FH V4 Disclosure [ i
FHA and VA disclosure information is enclosed with this summary.

Assessment and Reserve Funding Disclosure
The regular assessment per ownership interest for the Association is $315.00 per month per
home. The Assessment and Reserve Funding Disclosure is enclosed,

SUMMARY OF ANNUAL POLICY STATEMENT

Person Designated to Receive Official Association Comminications

Veronica Money, So Cal Property Enterprises, Inc.. 1855 Sampson Avenue, Corena, CA
BT,



Member's Secondary Address
A member may submit a request to have notices sent to up 1o two different specified
addresses. pursuant o subdivision (b) of Section 4040

Location for Posting Asseciation's General Notices
General notices to the members are posted at the bulletin board at the park.

Members' Rights to Receive General Notices by Individual Delivery
A member may request to receive general notices from the Association by individual
delivery, That request must be made in writing delivered to the Association.

Naotice of Members " Rights to Minutes
Each member has a right to receive copies of meeting minutes.

Association's Assessment Collection, Delinguencies, and Lien Policies
A copy of the Association’s Assessment and Billing Collection Policy is enclosed.

Association 's Discipli i Pe
A copy of the Association’s Enforcement Procedure is enclosed.

ociation s Dispute Resolufi i DR and 1D
The Association’s Dispute Resolution Procedures (ADR and 1DR ) are enclosed.

Procedures for Architeciural Review
A copy of the Request for Architectural Approval is enclosed.

faf A ; via Regular Mail
The address for payment of assessments via Regular Mail is: Villa La Verne Homeowners
Association, P.O. Box 980966, West Sacramenio, CA 93798,

ress rright mi of Assess
The address for overnight payment of assessments is: Villa La Verne Homeowners
Association, 1855 Sampson Avenue, Corona, CA 92875,

Charges For Documents Provided
Costs associated with providing documents per Section 4528

Respectfully gubmitted,

Board of Directors
Villa La Verne Homeowners Association



Enclosures:

Full Operating Budget

Summary of Reserve Study

Summary of Reserve Funding Plan

Assessment and Reserve Funding Disclosure

Summary of Insurance Information

FHA and VA Disclosure Information

Association's Assessment and Billing Collection Policy

Statement of Collection Procedure (Civil Code Section 5730)

Statement Describing Association's Discipline Policy, Including Any Schedule of Penalties

for Violation of the Governing Documents Pursuant (Civil Code Section S850) -

Enforcement Procedure

10. Summary of Dispute Resolution Procedures (Civil Code Sections 5920, 5965)

11, Summary of Any Requirements for Association Approval of Physical Change to Property
{Civil Code Section 4765)

12. Charges for Documents Provided per Civil Code Section 4523

ol B ol o o ol

* Per Civil Code section 5305 the Association will have a review prepared by a centified public
accountant after the close of the fiscal vear. That document and any other information required
hy Corporation Code Section 8321 should be available 10 you within 120 days afier the close
of the fiscal vear.



Villa La Verne Homeownear Assocliation

2020 Approved Budget
Fiseal Year of January 1, 2020 - December 31, 2020
AEs0CIanon Resociation

Lsm e a e
4010 - Assassments = 300 Liniks - 113400000 % 8450000 & 315,00
4130 - IndsrestDividands 5 T aon 8 311000 5 10.37
4140 - Lale Chargs ] 140000 % 11667 % .38
4141 - Late Intonest § 1,20000 '§ 10003 § 0
£1B8 - Laundry L1 500000 3 41667 & 1.38
4730 - Viglation Fines £ 400000 § 33333 8 141
[TOTAL INCOME [ {182 53000 § BEETEET & 12850
UTILITIES

B335 - Eleciricity 3 JpENEE 5 07eE § 10,26
5000 - Cas ¥ 5336742 § 444729 § 1482
5040 - RefuseTsposal § 696016 5 BAl402 & 21.38
5062 - inbamnet-Security Comerss i 300000 3 25000 5 0.3
8070 - Wiater % 13368528 5 11,140.44 % 3713
5072 - Sewar § 209634 5 287470 % B9z
5080 - Paramedic Fes 3 220438 5 1,88037 % 5T
[TOTAL UTILITIES 3 358,243,568 20.853.60 § 0051 |
LAND MAINTENANCE

5510 - Landscape Conract 5 T4CO000 § A6887 § 20.58
&540 - |andscape Supply & Exiras 5 600000 ¥ 50000 5 1.67
ESE0 - rrgation Repars/Supphes 5 s0000 § 4157 § 014
5890 - ArboriatTree Mainterance I 2A.00000 § 208331 § .54
[TGTAL LAND MAINTENANCE 3 106 500.00 § 579167 3 TR
POGLISPA

8010 - PoolSpa Contract ] 700000 § 5E333 ¥ 1.84

i 250000 § 33 5 .68

COMMON AREAMANTENANCE
7040 - Jardorial Gomtrect $ BA0D00 § gigaT § 272
7110 - Locks & Keys 5 400000 § 3333 § 111
7150 - Roo! MantFapers 5 LEOODD § 12500 % 042
7152 - RealiRain Sulter Claaring 5 1112500 S e % 308
080 - Mairenance/Ropains ] 100000 3 000D & 1667
8056 - Garage Mamt/Rapais 5 400000 § 333 3 L1
8060 - Lighting/Elsctncal Maint & Repairs -] 1.50000 % 123500 § 042
BT - Lighting/Elactrical Suppliss 5 =]noa § 4167 § 014
8118 - Past Control Coniract b 800000 3 7000 § 450
8112 - Past Conirel Extras & Supsly § 50000 % 16T § (PR
B115 = Termita ] 00000 § 208333 3 &5
8120 - Pumbng MainkRepairs L] 000200 % 250000 § B33
8140 - Becurity/Patrol H 2700000 3 225000 3 T80
A144 - Beeurity Cameras Moniorhaint/Repair 5 250000 § 20833 § 068
B145 - Gi b 1000000 § BIZ33 § 278
T_mnn'é%u AREAMAINTENANCE 3 196,425.00 § 1606078 § 5488 |
ADMINISTRATION
80117 = Bank Feeslirvastmant Piomnt -] 250000 % 22167 5 oer
2015 - Bad Delt Allowancs 1 (10000005 § (833.33) § (2.78)
B30 - AuditTax Prap ] 150000 % 12500 3§ 0,42
E025 - Collaction Expanas 5 250000 % e § 068
B07S - Federal/State Taxes 5 11,00000 % SBET § .08
B080 - Licensas/FeesFarmits ] BO0D § BAET & 0z
8110 - Insurance £ TROO300 § 583333 3% 1544
5112 - Work Comp Insurance i 400000 ¥ 16887 F 0.56
5114 - Fidalay Bord L) 260000 % 21667 § o7z
130 - Legal Services 5 1000000 % 8X333 % i
0150 - Marageman] Services 5 Tizaipg % 593575 § 13.78



5135 - Managerment Exifas £ 137500 § 11468 § 0.38
#140 - Board Meesbngs 3 250000 % 20833 § Q&8
5160 - Printng!MaiirgSuppies 5 560000 4E5ET § 156
B1T0 - Resarss Study 5 130000 % oIy & 036
0185 - 1068 Prop & Fling 3 s000 & 500 § 3T
BdTS - Admin Miscallansous 5 30000 5 2500 % 1] ;]
OTAL ADMIN § 176,816,00 3 1473467 & TRED
[TOTAL OPERATING EXPENSES [} B46 48456 § 70,540.38 & 235.13 |
RESERVES
5610 - Genaral 5 45474 § i7e0 § 013
0629 - LaurdryPediSiorage Doors Resarve 5 1737418 § 143851 § 480
540 - Furniture Resarve 3 115752 & pE4E § 032
8550 - Garaga Doors Resers ! TE4LBa 3§ eaTor 3 213
B851 « Garage Door Opaners Reserve 13 1.00000 § 833 § [ |
9642 - Surveliance System Reserve $ 114048 § 8504 § o
&30 - Madbmwas Resarsa 5 1.00000 ¥ B3 5 028
8715 - Impation Fesene § 437804 § 3e482 § 1.2
78D - Painling Ressrs ] GE.116.24 § 487582 § 15.58
E7ED - Roof Resarve i NETZET B 8108 § avr
8810 - Sigirs 5 1000000 § 83333 § 178
BAZ1 - Concratn Flasanms 5 S8TAO04d B 47317 % 158
BE2E . Agphall Reserve ] 2034360 % 16083 § EES
BEI0 - Poct!Spa Ressrve 5 802052 § BT 8 167
B845 - Walls Ragara 5 LA52E0 ¥ 18505 § 0.ES
BA52 - Wood Replacernant Resarve 5 15863300 § 1663560 % 585
B853 - Bwoco Repair 5 000000 & 250000 § B33
BEa3 - Plifmbing ¥ 40 867461 3§ 341457 § 11.38
SED4 - Mold Rernediabon/Rapars 5 10,000.00 § B33 % 278
BESE - Waker Heabérs Resarvo 3 634240 % 53 3 1.78
SR -erl#Tt Iren Resarve -1 1741010 3§ 185084 3§ 4,54
5920 - Confinganay Fesanms 5 10e0848 % Ge4.04 4 285
2021 - imterast’Dedidend Alocabion 3 A500000 5 2518 6T § 8.72
[TOTAL REBERVES [ JE 43544 § 2 ZA030.29 § 9348 |
[TOTAL EXPENSES & RESERVES 5 1,182,820.00 § 80,576 328.
Diffarence {income Less Expenses & Resarves) I oor oo § .00

Monthiy Resarve Contribution: §25.119.62

Entered 11/21/2018 - LHSE/BOARD



villa La Yerne Homeowners Association
La Verne, California

Report September 13, 2018 Parameters:

Date ol4

Version Inflation

Account Number 15686 Annual Contribution Increase

Inveatment Yield

Budget Year Beginning 1/ 1/1% Taxes on Yield 3
Ending 12/31/1% Cont ingency

.40k
,40%
.00%

00%
.00%

[ = S

Total Units Included 300 RFeserve Fund Balance as of
Fhase Development tof 5 | 1/ 1719: £2,251,615.00

Project Profile & Introduction

For budgeting purposes, unless otherwise indicated, we have used
October 1970 as the placed-in-service date for aging the original
components in this community, We have used the following terms
throughout this report:

Pool 1: Pepper Street pool
Pool 2: Winfield Avenue pool

Last RDA Field Inspection: Rugust 21, 2018

RDA Summary of Calculaticns

“;!nnthlyr Contribution to Reserves Regquired: £30,352.07

{ %101.17 per unit per month)
Average Net Monthly Interest Contribution This Year: 1,280.38

Met Monthly Allecation to Reserves 1/ 1/19 to 12/31/19: 531,632.45
{ %105.44 per unit per month)

RAOA Ressrve Mansgemant Sotiwenn
Eopwighi FH10. Edwin [, Edgey
&l Aigia Neaarved

FESEAVE DATA BWALYEIE = (714} 434-8358

« PAGET V1 -



Villa La Verne Homeowners Association

Distri Regarves

REPORT DATE: September 13, 2018

VERSION: 014

ARCCOUNT NUMBER: 1566
HEM PE:EH% ASSIGHED
DESCRIPTION LIFE RESERVES RESERVES
Rlleys - Asphalt Overlay, 1990 0 34,650.00 34,650.00
Alleys - Asphalt Overlay, Orig o 125,347.20 125,347.20
Alleys - Asphalt Repairshlleys o 31,417.63 31,417,863
- Asphalt Slurry Sealing Cabana ] 15,030.04 15,030.04
#1 Water Heater Cabana #32 - ¥ 1,476.00 1,476,000
Water Heater o 1.476.00 1,476.00
Pool Area #1 - Deck Caulking 0 T787.41 787.41
Pool Area #2 - Deck Caulking o TAET .41 787.41
Roofs - Composition Roll 0 7.234.56 7,234 .56
Surveillance System 0 12,250.00 12,250.00
Concrete - Repairs 1 20,867.186 20,867 .16
Decks - Clean & Seal 1 34 ,214.40 34,214 .50
Decks - Resurfacing, 2001 Paint 1 234,200.84 234,200.84
- Woodwork 1 105,599.9%94 105,599. 54
Paint Wrought Iron i 21,888.56 21,888.5&
Fool #1 - Pump & Motor 1 1,292.38 1,292,338
Pool #2 - Pump & Motor s & 1,292.38 1,2582.38
Wood - Replacemenkt 1 63,240.57 63, 240.57
Pool W1 - F 1,812.50 1.812.50
Filter Pool #1 - 2 4,294.17 4,254 .17

Heater

Cabana #1 - Ceramic Tile 3 g,098.15 B.0%8.15
Cabana #2 - Ceramic Tile i 6,888.71 6,888.71
Irrigation - Backflow Devices 3 16,342 .86 16,342, 86
Irrigation - Controllers 3 17,376,684 17,376.84
Irrigation - Enclooures 3 34,275.88 34,275.89
Fool Bl - Replaster & Tile 3 6,750.75 &,750.75
Pool #2 - Filter 3 1,631.25 1,631.25
Pool #2 - Replaster & Tile 3 6, 750,75 &,750.75
Pool Area #1 - Concrete Deck Repair 3 11,072.74 11,072.74
Pool Area #1 - Furniture 3 1,080.00 1,080.00
Pool Area #2 - Concrete Deck Repair k A,205.70 B,205.70
Pool Area #2 - Furniture 3 1,0B80.00 i,080.00
Cabana #2 - Plumbing Fixtures Faint 4 921,60 521.60
Interior 4 7.,188.59% T.188.5%
Wallas - Bloeck, Repairs 4 15,664 .38 15,664 .3
Water Heaters - Older 4 74, 000.00 |
T4.,000.00
Cabana #1 - Plumbing Fixtures Doors 5 B&4 .00 gs4 ., 00
- Garage, Electric Openers 5 43,750.00 43,750.00

MESERVE DATA ARALYEIE = (774 434-B308

« PAGE 2 2



villa La Verne Homeowners Association

Distrib

DESCRIPTION

Doors - Garage, Sectional Roll Up
Paint - Btucco

Roofs - Composition Shingle
Termite Control - Fumigation
Walls - Blumpstone

Doora - Utiliey
Lighting - Buildings
Pool Area N1 - Trellis
mailing - Wrought Iren, Buildings
Water Heaters - Newer

Fencing - Wrought Iron, Pool 1

pecka - Resurfacing, 2014
Decks - Resurfacing, 2015 Fencing
- Wrought Iron, Pool 2

Mailboxes - Pedestal S5ets

Total Asset Summary :
Contingency 3.00%:

W Grand

Total:

Excess Reserves Not Used:

Percent Fully Funded: B3%

RESERVE DMTA ANALYSIS

aof Accumul

REM
LIFE

& R L A L AR L

11

12
12

1s

» PAGEZ-3 =

2,644 ,583.01

BECY

FULLY
FUNDED
RESERVES

140,000.00
41,599,09
817,808.40
310,344 .83

7,504 .65

43,601.44
62,643,00
8, 008,97
147,400.41
38,000.00
11,080.85
11,961.87

12,404 .50
6,807.20

4,316,.04

ASSIGNED
RESERVES

140,000.00
41,599.09
B17,B08.40
205,525,113
0,00

e i)
L O
ula)
gag

[= =N = =]

G0

o

0.0

.00

Q.00
0.00

0.00

79,33T.49

= (714 434-BI56

2,186,033.9
B &5,581.02

2,723,920.50 2,251,615.00

0.0



villa La Verne Homeowners Associaticon

Funding Status Report
REPORT DATE: September 13, 2018
VERSION: 014
ACCOUNT MUMBER: A566
— —— . —

USE +/- REM CUORREENT

DESCRIPTION LIFE LIFE CosST
Alleya - halt Overlay, 1990 24 0 o 314,650
A11e¥n : iﬁghtlt overlay, Orig 24 0 0 125,347
Alleys - Asphalt Repairs 4 0 o 31,418
Alleys - Asphalt Slurry Sealing 4 o 0 15,030
Concrete - Repairs E 0 1 26,084
wkw CATEGORY SUMMARY : 232,529
Roafas - Co gition Roll 15 o o 7,235
Roofs - Eu:ggsitinn Shingle 25 0 & 1,022,161
=&+ CATEGORY SUMMARY: 1,029,495
B n 4 15,605
E:iﬁi - ;ﬁﬁ;iiﬂr B o+l 5 102,476
Paint - Woodwork 4 =1 1 136,507
Paint - Wrought Iron 3 22 1 28,235
sv* CATEGORY SUMMARY : 282,883
Waod - Replacement 4 =1 1 Bl, 750
#+% CATEGORY SUMMARY : Bl, 750
20,147
Fancl - Wrought Iron, Pool 1 20 a 9 ¢
Funci:g - Wrought Iron, Pool 2 20 0 12 17,018
Railing - Wrought Iron, Buildings a0 +25 6 165,730
Walls - Block, Repairs 35 +18 4 16,963
Walls - Slumpstone A5 +19 5 B,282
=«» CATECORY SUMMARY: 228,140
20 #5 B B2,425
Lighting - Buildings 82,425
v#+ CATEGORY SUMMARY:
12 0 2 2,175
Pool #1 - Filter 1. o 5 5,153
Focl #1 - Heater 8 o 1 1,477
Pool Bl - Pump & MoCOr 12 a 3 9,001
Pool #1 - Replaster & Tile 40 +12 3 11,761
Pool Area #1 - Concrete Deck Repair 4 0 0 787
Pool Area #1 - Deck Caulking K o] 3 2,700
Pool Area #1 - Purniture 25 +10 6 9,666
Pool Area #1 - Trellis 42,721
sew CATEGORY SUMMARY
10 #322 3 8,602
Cabana #1 - Ceramic Tile 20 0 5 1,152
Cabana #1 - Plumbing Fixtures 10 o o 1,478

Cabana H#1 - Water Heater

RESEAVE DATA ANALYSIS = (7741 434-8338
« PAGEZ-& »

FUNDED
RESERVES

34, 650
125, 347
31,418
15, 030
20, 867
227,312

7,235
B17,B08
B25,043

T,189
41,539
105,800
21,889
176,276

63,241
63,241

11,081
6,807
147,400
15, 664
7,505
188,457

62,643
62,643

1,813
4,294
1-: 192
6,751
11,073
Tav
1,080
g.o009
15,0399

8,098
BG4
1,476

FOLLY

ASSIGNED
RESERVES

34,650
125,347
31,418
15, 030
20, 867
227,312

T,235
el17, 808
B25,043

7,189
41,599
105, 600
21,889
176,276

63,241
63,341

15, 664

15,664

1,813
4,29
. 292
, 751
, 073
787
, 080

=

—

27,090

8,098
264
1,476



villa La Verne Homeowners Assocciation

Funding Status Report

USE +/- REM
DESCRIPTION LIFE LIFE
#4¢ CHRTEGORY SUMMARY:
Pool #2 - Filter 12 v 3
Pool #2 - Pump & Motor B a 1
Pool d2 - Replaster & Tile 12 a 3
Pool Area #2 - Concrete Deck Repair 40 +12 3
Pool Area #2 Deck Caulking ! o o
Pool Area #2 - Furniture 5 e 3
exs CHTEGORY SUMMARY:
Cabana #2 - Ceramic Tile 20 +2 3
Cabana #2 - Plumbing Fixtures ac o0 4
Cabana #2 - Water Heater 10 0 i}
s«+ CATEGORY SUMMARY :
Decks - Clean & S5eal 4 41 1
Decks - Resurfacing, 2001 16 +3 1
Decks - Resurfacing, 2014 16 R T |
packs - Resurfacing, 2015 16 o 12
w#% CRTEGORY SUMMARY :
Water Heaters - Newer p o B
Water Heaters - Older 12 0 4
«vs CATEGORY SUMMARY:
Doors - Garage, Electric Opsners 12 o 5
Doors - Garage, Sectional Roll 25 ‘+8 5
Up Doors - Utilicy 18 +5 6
wde CATEGORY SUMMARY :
Surveillance System 12 o 0
“sd CATEGORY SUMMARY :
Irrigation - Backflow Devices 24 =4 3
Irrigation - Controllers 12 47 3
Irrigation - Enclosures 24  +4 ]
sed CRTEOORY SUMMARY :
Mailboxes - Pedestal Sets is 0 16
sev CATEGORY SUMMARY !
Termite Contrel - Fumigation 15 +14 5

=+* CATEGORY SUMMARY:

CURRENT
COS8T

11,230

2,175
1,477
5,001
8,716

787
2,700
24,856

7,976
1,152
1,476

10,604

42,768
247,212
41,202
54,936
186,118

114,000
111,000
225,000

75,000
165,000

56,059
296,059

12,250
12,250

18,304
20,635
g, 389
77,328

45,750
45,750

375,000
375,000

RESERVE OATA ANALYSIS = [7141434-8380

« PAGED -5 =

FULLY
FUNDED
RESERVES

10,438

1,631
1,292
6,751
8,206
T87
1,080
19,747

6,889

921
1,476
8,286

34,214
234,301
11,5962
12,405
292,782

3is, 00Q
74,000
112,000

43,750
140, a00
43,601
227,351

12,250
12,250

16,343
17,377
34,276
67,996

4,316
4,316

310, 345
110, 345

ASS5IGNED
RESERVES

10,438

1,631
1,25
6. 751
g, 206
T87
1,080
9, 14

&, Ba%

537
1.476
9,286

g, 214
234,201
i}

]

268,415

0
74,000
74,000

43,750
140, 000

i
183,750

12,250
12,250

16, 343
17,377
14,276
7. 394

C

205,535
205, 525



DESCRIPTION

TOTAL ASSET SUMMARY:

CONTIRGENCY 3.00%:

& GRAND
TOTAL:

Percent Fully Punded:

villa 1La Uhan Homeowners Association

Funding Status Report
FULLY
USE +/- REM CURRENT FUNDED
LIFE LIFE COST RESERVES
3,444,138 2,644,583
T3, 337
2,723,921

23%

RESERVE DATA ANALYSIS # (774] 433-8390
» PAGEZ -G =

ASSIGHED
RESERVES

2,186,034

65,581
2,251,615



Vvilla La Verna Homeownars

Association Asset Listing - Summary
by Category
REPORT DATE: September 13, 2018
VERSION: 014
ACCOUNT NUMBER: 3566
— - = ——— — —
FEM CURRENT MONTHLY NET
DESCRIPTION ITE oasT CONTRIBUTION MONTHLY
ALLOCATION
Alleys - Asphalt Overlay, 1330 o 34,650 147.85 148 .33
Alleys Asphalt Overlay, Orig a 125,347 534.84 536,56
Alleys - Asphalt Repairs 4] 31,418 684 .94 EAT.14
Alleys Asphalt Slurry Sealing 0 15,030 32T.E7 338 .72
Concrete - Repairs 1 26,084 47317 486.90
ses CATEGORY SUMMARY: 232,529 2,168.47 Z,187.85
Roofs - Composition Roll o 7,235 46.00 46.15
Roofs - Composition Shingle 5 1,023,261 4,748.72 5,242.57
+++ CRTEGORY SUMMARY: 1,029,495 4,794 .72 5,288.73
Paint - Interior 4 15, 605 193.861 198. 44
Paink - Stucco 5 102,476 1,129.21 1,157.18
Paint - Woodwork I 116,507 2,777.90 2,B48.63
Paint - Wrought Iron 1 28,295 575.80 590.46
w8 CATEGORY SUMMARY: 282,883 4,676.52 4,794.71
Wood - Replacement 1 81,750 1,6631.60 1,705.96
«xs CATEGORY SUMMARY: Bl, 750 1,6683.60 1,705.96
Fencing - Wrought Iren, Pool 1 9 20,147 203.3% 204 .04
Fencing - Wrought Iron, Fool 2 12 17,018 132.03 132.45
Railing - Wrought Iron, Buildings & 165, 730 2,448.78 2,456 .65
Walls - Bleck, Repairs 4 16,9863 50.40 5%.73
Walls - Slumpstone 5 B,282 145.65 146.12
ses CATEGORY SUMMARY : 228,140 2,980.25 2,998.99
Lighting - Buildings [ B2,425 1,217.8% 1,221.81
#+% CATEGORY SUMMARY: 82,425 1,217.89 1,221.81
Pool #l1 - Filter 2 2,175 18.10 19,22
Pool Bl - Heater - 5,153 42.8%9 45, 54
Pool #1 - Pump & Motor 1 1,477 17.53 18.34
Pocl #1 - Replaster & Tile 3 9,001 74.39 78.58
Pool Area #1 - Concrete Deck Repailr 3 11,761 35.486 42.05
Pool Area #1 - Deck Caulking 0 787 17.17 17.23
Pool Area #1 - Furniture 3 2,700 48 .23 49.02
Pool Area #1 - Trellis & 9,666 142 .82 143 .28
s+ CRTEGORY SUMMARY : 42,721 3196.59 413 .26
Cabana #1 - Ceramic Tile 3 B,602 25.94 i0.76
Cabana #1 - Plumbing Fixtures 5 1,152 6.28 6.81
Cabana #1 - Water Heater o 1,476 13.52 13.56

RESERVE DATA ANALYSIS = I(T714) 434-8338
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Villa La Verne Homeowners Asscciaktion

AB

DESCRIPTICH
=x¢ CRTEGORY SUMMARRY :
ool #2 - Filter

Pool #2 - Pump & Motor
Pool #2 - Replaster & Tile

Poal Area #2 - Concrete Deck Repair

Pocl Area #2 - Deck Caulking
Pool Area #2 - Purniture
waw SARTEGORY SUMMARY :

Cabana #2 - Ceramic Tils
Cabana #2 - Plumbing Fixtures
Cabana #2 - Water Heater

=& CRATESORY SUMMARY :

Decks - Clean & Seal
pPecks - Resurfacaing, 2001
Dacks - Resurfacing, 2014
Decks - Resurfacing, 2015
=+ CATEGORY SUMMARTY :

Water Heaters - Hewer
HWater Heatera - Older
www CATEGORY SUMMARY :

Doors - Garage, Electric Openers
Doors - Garage, Sectional Roll
UpDoora - Otility

v«+ CATEGORY SUMMARY :

Burveillance System
##+ CATEGORY SUMMARY:

Irrigation - Backflow Devices
Irrigation - Controllers
Irrigation - Enclosures

=ae CATEGORY SUMMARY 1

Mailboxes - Pedestal Sets
wa® CATEGORY SUMMARY :

Termite Control - Fumigation
#+s CATEGORY SUMMARY:

TOTAL ASSET SUMMARY :
CONTINGENCY 3,00%:
i GRAND TOTAL:

RESERVE DATA

= =]

REM CURRERT MONTHLY

LIFE COST CONTRIBUTION

11,230

2,175
1,477
9,001
B, 716
787
2,700
24,856

b O ek ad L

7,976
1,152
1,476
10, 604

(=N T

1 42,768

1 247,212

11 41,202
12 54, 936
386,118

a8 114, 000
4 111,000
225,000

75, 000
165,000

6,089
296, 059

o

0 12,250
12,250

3 18,304
3 20,635
3 18,389

77,328

16 45,750
45,750

5 375,000
375,000

3,444,128
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villa La Verne Homeowners Association

RPA Standard Proiections

REPORT DATE: September 13, 2018
VERSION: 014
ACCOUNT NUMBER: 1566
Beginning Accumulated Reserves: $3,251,615
CURRENT ANNUAL PROJECTED FULLY PERCENT

REPLACEMENT ANNUAL INTEREST ANNUAL ENDING FUNDED FULLY
YEAR cosT CONTRETN OCONTRETN EXPENDTRS RESERVES RESERVES FUNDED
19 31,444,138 364,225 15,365 230,456 2,400,748 2,787,662 BEY
20 3,526,797 372,221 13,9839 579,144 2,207,814 2,504,731 BB%
121 3,611,440 167,216 16,631 7,684 2,583,977 2,824,004 52%
122 3,698,115 160,186 18,249 150,281 2,812,131 3,008,356 93\
23 3,786,869 153,647 19.178 243,033 2,941,523 3,105,915 a5%
24 1,877,754 31558,173 5. 908 2,263,279 1,039,735 1,098,863 95%
125 1,970,820 158,507 5,702 391,952 1,011,982 1,030,101 G58%
126 4,066,120 367,851 8,055 331,405 1,354,482 1,345,498 101%
‘27 4,163,707 168,025 5,273 202,401 1,529,379 1,498,040 102%
‘2B 4,263,636 163,877 9,440 351,731 1,550,965 1,504,752 103%
29 4,365,963 169,206 11,800 39,51087, 1,892,361 1,84%, 026 102%
'ag 4,470,748 374,247 13,879 342 2,193,144 2,159,504 102%
31 4,578,044 IB6,058 15,263 196,501 2,397,965 2,170,743 101%
132 4,687,917 416,864 14,383 540,635 2,288,577 2,232,887 102%
133 4,800,427 410, 928 17,321 10,214 2,706,612 2,660,180 102%
‘34 4,915,638 408,007 19,837 68,574 31,065,882 3,045,401 101%
135 5,033,613 444,906 20,301 178,750 3,152,339 3,122,093 101w
"3I6 5,154,420 456,608 17,444 B77,281 2,749,110 2,684,490 102%
LB & ) 5,278,126 447,430 20,685 8,275 3,208, 950 31,162,848 101%
1318 5.404,801 455,609 231,688 44,403 3,643,844 1,624, T26 101N
119 5,534,516 490,800 20,897 B892, 781 3,262,760 3,211,275 102%
‘40 5,667,344 492,426 19,994 641,064 3,134,116 3,068,076 102%
‘41 5,803,361 501,541 23,288 47,877 3,611,668 3,556,142 102%
43 5,942,841 504,380 26,823 23,080 4,319,791 4,083,017 101%
43 6,085,285 539,831 27,3231 490,268 4,155,577 4,161,448 101%
'44 6,231,311 552,344 27,511 530,882 4,244,551 4,200,378 101%
45 6,380,862 564,877 30,116 214,608 4,624,936 4,585,798 1018
. 1 6,534,002 571,939 32,469 263,146 4,966,198 4,941,517 100%
'47 6,690,819 601,131 33,216 §11,423 5,089,122 5,056,509 101%
Y] 6,851,399 604,797 11,275 912,385 4,812,809 4,764,196 101%
MOTE

regserves during years following high expend
provision for a contingency i
expended. The contingency

needs and any BxXcess

In some cases, the projected ending reserves may exceed the fully funded

n the report,

itures.
which in the projecticns, is never

This 18 a result of the

is continually adjusted according to present

s PAGEZ-9 =

RESERVE DATA ANALYSIS = 794 &#34-B134

is redistributed among all assets considered.



LAKE DNOURANGE

Insurance Disclosure Statement
{As required by California Civil Code Section 5300)

Villa La Verne HOA
SaiCal Property Enterprises Inc
1855 Sampson Avenue
Corona CA 52873
1. General Liakility
(&) Imturance carriar, Lloyd's of Londan
i8] The policy imits of insurance; £2.000,000 Gen Agp/51,000,000 Per Coour

(] Thie armount of deductible;
10 The policy term is

1. Progarty

(&) imgurance Carfier

(B) The palicy limits of insurance:
i The amount of deductibie:
[[x]] The padicy 1erm &

3. Crime {includes Burglary)

Y Insurance carrler:

(&) The palicy lbmits of insurance;
(cy The amount of deductibla;
o) The policy term s

4. Direstors & Officers

(A insuranoe carrier:

(8] Thi policy limits of Insurance:
(c The amount of deductible:
o} The policy term &

5. [Excoss Liability
{A) InsUrance carrier:
1B} The paliey limit of insurance:
[c) The amount of deductible:

(D) The palicy term is:

Thiis SLARLARTY (F THI ASUOCAM TN S SOUICIES OF ISLWANCE BROVADES (7Y CENTAM [NV TIGN, A3 BEDUAED B SScmow 5300 oF v Cany Caor, ast
MO WOT B COMMOREED 4 SLESTITUTT FOR ThE COMBLITE MOUCT FEALY Al COMUNPTINT CONTAWED 8 THE ACTLOAL POUICIEY OF INSLWANTE, Ay
ATROCEATION MTMBIR MAT, LEIN BEGUEST AND PADVITON OF REASDWART NTITHE, ADIW THE ASSTNDUE PRI ANSURARNTT FOLTICS AND), LSO ATOUEST AMD
B VAENT OF REASORMAALT AuPGCATaN EHARIDL JATAIN COPHET OF TRlSE ADUDTEE: ALTHOLAK T ALSHRATION LLGATAINE THE POVICITS OF VRLLAACT
LRV T SLRAARY, THE ASSOCUATION'S ROCECTES OF INSLMANCE BT MOT COVER FOUW PROFEATY, (MCIUDST PERINAL FROAERTY O, REAL AROPERTT
NPRCVIMNTE TO OF ASCILWE YOILA DWELLRAG, OF PERSINA] SULATS 08 BTHER (OSSEE e’ SOCLW WATHUY D8 ARJUMEN FOUUE DAL LT Elum ie d pos
COMERED, TR MAF MEVEATIEIIES AT AESCCINTIRG O PATWAS ALL O & POXTICW OF ANV DECCMTIRUT THAT 40000, Aol i AAEAAREAT SHORILD CONTULT
T PR PVEWADLAL AALRANTE SACTTE OF ATNT ST APDSOISIATT ADNTRONAL COVBRAGE. THE ASSOCUITION WL BOTIF FOUN AT SO0N AY SEALOSARIT
PRACTACAL IF ANV GF THEM SOOOTES ARF CANCTLID A0 W) T SATDVA TR T AFPLACTT. 19 A POLICT 5 BESPATD D8 4 SEW FOUCY 5 BELTD TO SFRLACT A POLTT

H/A
12/1/2018 10 12/1/2019

CIBA Insurance Sarvices
546,074 875

5,000

12/1/2018 to 12/1/2019

Westchester Surplus Lines Insurance Company
£3 000,000

£10,000

12712018 to 1271/2009

ACE Fire Underwriters Insurance Company
43,000,000

45,000

12/1/2018 to 1371/2019

Federal Insurance Co
55,000,000

510,000

12,71/ 2018 10 12/1,/2019

A PHTAE 5 W0 LAPES I8 (OVERAGE, THE ARSOCMA TN WILL MOTIFF PO 1w TS ST A VAN AALEF MALLNG TO MRS,

653 South B Street Suite 200 = Tustin, California 92780
Phone 714.263.3600 = Fax 714.838 7568 = License # 0747473 » www.lakeins.com



California Bill AB-596
FHA Disclosure

PROPERTY NAME:  VILLA LA VERNE
FHA CONDO 1D # N/A

Certification by the Federal Housing Administration may provide benefits to members of
an association, including an improvement in an owner's ability to refinance a mortgage
or obtain secondary financing and an increase in the pool of potential buyers of the
separate interest.

This common interest development [is) is not (circle one) ] a condominium project. The

association of this common interest development [ is circle one) | certified by the
Federal Housing Administration

This information was compiled on November 26, 2019. To check the current
status of the FHA Certification please visit:

www.fhareview,.comicheck-fha



California Bill AB-596
WA Disclosure

PROPERTY NAME:  VILLA LA VERNE
VAID # N/A

Certification by the Federal Department of Veterans Affairs may provide benefits to
members of an association, including an improvement in an owner's ability to refinance
a morigage or obtain secondary financing and an increase in the pool of potential
buyers of the separate interest,

This common interest development [(2) is not (circle one) ] a condominium project. The

association of this common interest development [ is KIs_ noflcircle one) ] certified by the
Federal Department of Veterans Affairs.

This information was compiled on November 26, 2019. To check the current
status of the VA Certification please visit:

WWW, iew.co k-va



VILLA LA VERNE HOMEOWNERS ASSOCIATION

ASSESSMENT AND BILLING COLLECTION POLICY

Prompt payment of Assessments by all owners is critical to the financial health of the Association, and to
the enhancement of the property values of your homes. Your Board of Directors takes very seriously its
ohligation under the Declaration of Covenants, Conditions and Restrictions (CC&Rs) and the California
Civil Code to enforce the members’ obligation to pay assessments. The Board has adopted this Collection
Policy in an effort 1o discharge that obligation in a fair, consistent and effective manner. Therefore,
pursuant to the CC&Rs and Civil Code §5310(a)(7) and 5660, the following are the Association’s
assessment collection practices and policies, which So Cal Property Enterprises, Inc. has been directed to
strictly enforce without exception. Owners are advised that you do not have a legal right to withhold
assessments, or any portion thereof, on the grounds that the owner is entitled o recover money or
damages from the Association or for any alleged failure of the Association to maintain the common area

laces Estates ¢ Nabar (1994) 20 Cal App. 4th 427).
1. Due Dates: Regular monthly assessments are due and payable on the first (1st) day of each month

and arc duc whether or not g bifling statement is received. 1T a statement is not received, mail your check
payable to VILLA LA VERNE HOMEOWNERS ASSOCIATION, PO BOX OR0966, WEST
SACRAMENTO, CA 95798, Overnight payments are accepted Monday through Friday at 1853 Sampson
Avenue, Corona, CA 92879, Payments shall be applied o the oldest owstanding assessment.  All other
assessments, including Special Assessments, are due and payable on the date specified by the Board in
notice of the assessment.

2. Application of Payments: Any payments made shall be first applied to assessments owed, and only
after the assessments owied are paid in full, shall such payments be applied to late charges, fees, interest,
or collection costs. Payments will be applied to assessments so that the oldest assessment arrearages are
retired first, unless the payment indicates that it shall be otherwise applied. A fate charge may accrue if
payment is not sufficient to satisfy all delingquent assessments, and the current month’s assessment.

3. Obligation to Pav: Assessments, late charges, interest and collection costs, including attorney’s
fees, are the personal obligation of the owner of the property at the time the assessment or other sums are
levied. (Civil Code §5650(a).)

4. Delinguent Assessments: Unpaid assessments are delinquent fifteen (15) days after they are due
(Civil Code §5650(b)). A late charge of 10% of the delinquent assessment or $10.00, whichever is
greater, unless the declaration specifies a late charge in a smaller amount, will be charged for any

assessment which is not paid in full within 30 days of the due date (the late charge for Villa La Verne
H iation is $5.00 1 id in full by the av of the month o £ per page

2 of this policy) (Civil Code §5650(b)(2).) Any installment of annual assessments and special
assessments not received within thirty (30) days after the due date, plus all reasonuable costs of collection
(including attormey's fees) and late charges shall bear interest commencing thirty (30) days from the due
date until paid at the rate of six percent (6%) per annum. (Civil Code §3650(b)(3).)

5. Right to Submit Secondary Address: Owners may submit a writlen request to the Association 1o
use a secondary address, (Civil Code §5260(b)) Any such request must be delivered to the Association in
a manner that complies with Civil Code §4033, The Association will send notices to the indicated
secondary address only from and after the point thut the Association receives any such request. Mothing

: 24, 2016 Page | of 3 Approved: April 27, 2016



herein shall require the Association W re-send or duplicate any notice sent to the owner prior 10 the date
thint & request for a secondary address is received.

PROCEDURES FOR COLLECTION OF PAST DUE ASSESSMENTS

1. 30 _DAYS PAST DUE: The Association will send » notice regarding the delinquency. and
demanding paymeni thereof, to the owner ol his'her address or addresses on file with the Association. A
LATE CHARGE OF 55,00 will be assessed to the owner's account for any assessment that is not
received on or before the last day of the month of the due date (Civil Code §3650(b)2).) Interest
commences at the rate of six (6%) pereent per annum on all regular and special assessments, late
charges, and costs of collection (the “Delinguency™) and will be charged to the homeowner's account and
appear on their Sttement (Civil Code §5650(b)3)) Additionally. an owner's membership rights,
including, but not limited 1o voting rights, or rights of use and enjoyment of the recreational common
areas and common facilities may be suspended after notice and a hearing pursuant 1o Civil Code §58535,
The Asseciation will not deny an owner or occupant physical access to his or her separate interest by way
of any such suspension of privileges. (Civil Code §4510.)

2. 45 DAYS PAST DUE: DELINQUENT PROCESSING FEE OF 575.00 will be assessed 1o the
owner's account. Notice of Intent to Record Assessment Lien letter is mailed to the owner as required by
Civil Code 85660 via certified and first class mail to the owners of record a1 the address of record with the
Association stating the intent to either lien the property or file a small claims action (at the Association’s
discretion) if payment in full is not received in fifteen (13) days. If the small claims sction 15 taken, the
letter may be titled Notice of Intent to Commence Collection Action.

3. Opportunity to Meet and Confer and/or Request ADR: An owner may dispute the debt noticed
in the pre-lien letter by submitting to the board a written request 1o meet and confer with a designated
director of the Association pursuant to the Association’s Internal Dispute Resolution Policy established in
secordance with Article 2 of Chapter 10 of the Act (“IDR”) and/or a written request for altemative dispute
resolution with a neutral third party pursuant to Article 3 of Chapter 10 of the Act ("ADR"), (Civil Code
§5660.)

4. 60 DAYS PAST DUE: If an owner fails to pay the amounts set forth in the pre-lien letter within
fifteen {15) days of the date of that letter, the matter will be turned over to an attorney for the preparation
and filing of a lien. The owner will be charged one hundred dollars ($100.04) for preparing the matter to
be sent to legal counsel.

5. Right to Request s Payment Plan: Owners may submit a written request to meet with the board 1o
diseuss u payment plan, [f such request is mailed within fifleen (15) days of the postmark of the pre-lien
notice. the board will meet with the owner, in executive session, within forty-five (45) days of the
postmark of such reguest, unless there is no regularly-scheduled meeting of the board within that period of
time, in which case the board may designate a commitiee of one or more directors to meet with the owner,
{Civil Code §5665.) In addition to the foregoing procedure for requesting a payment plan, an owner may
negotiate o payment plan with the Association’s managing agent, attorney or authorized collection agent.
Any payment plan must comply with any standards for payment plans adopted by the Association.

6.  Lign; After the issuing of the Notice of Intent to Record Assessment Lien letter, the Board of
Directors may decide in an open meeting of the Board 1 file a lien against the property. (Civil Code
§5673.) A lien for the amount of any delinguent assessments, late charges, imterest and/or costs of

Lroposed Mailed: February 24, 2076 Page 2 of 3 ved: April 27, 2016



collection, including attorneys’ fees may be recorded aguinst the owner’s property. (Civil Code §5675.) If
a lien is recorded, a copy of the lien will be sent to every person whose name is shown as un owner of the
Property in the Association’s records, via certified mail, within ten (10) calendar days of recordation of
the lien. (Civil Code §3675(e).) Any lien recorded by the Association will remdin as an encumbrance
against the property until the debt secured thereby is satisfied.

7. Foreclosure of Lien: If the balance due is not paid within thirty (30) days of recordation of the lien,
legal action to foreclose the assessment lien and/or money judgment may commence aguinst the owner.
The Association will not seck to foreclose any lien through judicial or non-judicial foreclosure unless and
until the amount of delinguent assessments secured thereby reaches one thousand eight hundred dollars
$1.800.00, or until the assessments are at least twelve (12) months delinquent. (Civil Code §5720(b}2).)
The decision to initiate foreclosure of any lien shall be made by a majority vote of the board members, in
execulive session. Prior 1o initiating foreclosure of any lien, the association shall offer to the owner of the
property, and if so requested by the owner, shall participate in IDR and/or ADR pursuant to Civil Code
5705, The decision to pursue IDR or a particular type of ADR shafl be the choice of the owner, except
that binding arbitration shall not be available if the Association intends to pursue judicial foreclosure.

8, Notice to Owner of Decision to Foreclose: If the board of directors decides to initiate foreclosure
of & lien, it shall provide notice of such decision to the owner pursuant 1o Civil Code §3705(d). Such
notice will be by personal service to an owner who occupies the property or 1o the owner’s legal
representative.  The board shall provide written notice to an owner of property who does not pecupy the
property by first-class mail, 1o the most current address shown on the books of the Association. In the
ahsence of written notification by the owner to the Association, the address of the owner's property shall
be treated as the owner’s mailing address. (Civil Code §5705(d).)

9, Release of Lien Upon Satisfaction of Debt: Within 21 days of full payment to satisfy a lien, and
after confirmation that such payment has cleared, the Association will record a release of lien, and provide
1 copy thereof to the owner. (Civil Code §3685(a).)

10.  Owners have the right 1o inspect certain Association records pursuant Lo Civil Code §5205,

11. Nothing hercin limits or otherwise affects the Association’s rights to proceed in any lawful manner
to collect any delinquent sums owed to the Association.

12, Prior to release of any lien, or suspension of any legal action, all assessments, late charges, inferest,
and legal fees must be paid in full w the Association.

13. The delinguent owner will be responsible for all costs of collection, including attomey’s lees,
incurred by the Association to collect und delinquent sums (Civil Code §3650).

14, An NSF fee will be sssessed apainst the account for any returned checks,

15.  All charges listed above herein are subject t chunge without notice.

s 4, 201 Page 3 of 3 Approved: April 27, 2016



VILLA LA VERNE HOMEOW ASSOCIATION

¢/o SO CAL PROPERTY ENTERPRISES, INC.
1855 SAMPSON AVENLUE
CORONA, CA 92879
PHONE: 951-270-3700 = FAX: 951-270-370%
Emaril; vmpisocofenternrisg, cont

ANNUAL STATEMENT OF COLLECTION PROCEDURE
Civil Code §5730

Pursuant to California Civil Code Section 5310, the Association is providing the following:

NOTICE OF ASSESSMENTS AND FORECLOSURE

This notice outlines some of the rights and responsibilities of owners of property in common interest
developments and the associations thal manage them. Please refer to the sections of the Civil Code indicated for
further information. A portion of the information in this notice applies only 1o liens recorded on or after January
1. 2003. You may wish to consult a lawyer if you dispute an assessment

ASSESSMENTS AND FORECLOSURE

Assessments become delinguent fifteen (15) doys after they are due, unless the governing documents provide
for a longer time, The fuilure fo pay association assessments may result in the loss of an owner’s properiy
through foreclosure. Foreclosure may oceur either as a result of a court action, known as judicial foreclosure,
or withowt court action, often referred to as nonjudicial foreclosure, For liens recorded on and after January 1.
2006, an association may not use judicial or nonjudicial foreclosure to enforce that lien if the amount of the
delinguent assessments or dues, exclusive of any accelerated assessments, lute charges, lees. aftorney s fees,
interest, and costs of collection, is less than one thousand cight hundred dollars (S1.808). For delinguent
assessments or dues in excess of one thousand eight hundred dollurs ($1,800) or more than fwelve (12) months
delinguent. an association may use judicial or nonjudicial foreclosure subject to the conditions set forth in
Article 3 (commencing with Section 5700) of Chapter 8 of Part 5 of Division 4 of the Civil Code. When using
judicial or nonjudicial foreclosure, the association records a lien on the owner’s property. The owner's property
may be sold to satisfy the lien if the amounts secured by the lien are not paid. (Sections 5700 through 5720 of
the Civil Code, inclusive),

In a judicial or nonjudicial foreclosure, the association may recover assessments. reasonable costs of collection,
reasonable attorney's fees, late charges, and interest. The association may not use nonjudicial foreclosure 10
collect fines or penalties, except for costs to repair common area damaged by a member or a member’s guests,
if the governing documents provide for this. (Section 5725 of the Civil Code).

The association must comply with the requirements of Article 2 (commencing with Section 5630) of Chapter 8
of Part 5 of Division 4 of the Civil Code when collecting delinguent assessments. [f the association fails to
follow these reguirements, it may not record a lien on the owner's property until it has satisfied those
requirements.  Any additional costs that result from satisfying the requirements are the responsibility of the
asgociation. (Section 3675 of the Civil Code),



At least 30 days prior 1o recording a lien on an owner’s separate interest, the association must provide the owner
of record with certain documents by centified mail, including a description of its collection and lien enforcement
procedures and the method of calculating the amount. It must also provide an itemized statement of the charges
owed by the owner. An owner has a right to review the association’s records to verify the debt. {Section 3660
of the Civil Code),

If & lien is recorded against an owner's property in error, the person who recorded the lien 1s required to record 8
lien release within 21 days. and 1o provide an owner certain documents in this regard. (Section 5685 of the Civil
Code).

The collection practices of the association may be govemed by state and federal laws regarding fair debt
collection. Penalties can be imposed for debt collection practices that violate these laws.

PAYMENTS

When an owner makes a payment, the owner misy request a receipt, and the association is required to provide it
On the receipt, the association must indicate the date of payment and the person who received it.  The
association must inform owners of a mailing address for overnight payments. (Section 5655 of the Civil Code).

An owner may, but is not obligated 1w, pay under protest any disputed charge or sum levied by the association,
including, but not limited 1o, an assessment, fine, penalty. late fee, collection cost, or monetary penalty imposed
as u disciplinary measure, and by so doing, specifically reserve the right to contest the disputed charge or sum in
court or otherwise.

An owner may dispule an assessment debt by submitting a written request for dispute resolution 10 the
association as set forth in Article 2 (commencing with Section 5900) of Chapter 10 of Pant 5 of Division 4 of
the Civil Code. In addition, an association may not initiate a foreclosure without participating in alternative
dispute resolution with a neutral third party as set forth in Article 3 (commencing with Section 3925) of Chapter
10 of Pari 5 of Division 4 of the Civil Code, if so requested by the owner. Binding arbitration shall not be
available if the association intends 1o initiate a judicial foreclosure.

An owner is not liable for charges, interest, and costs of collection, i it is established that the assessment was
paid properly on time. (Section 5685 of the Civil Code).

MEETING AND PAYMENT PLANS

An owner of a scparate interest that is not a time-share interest may request the association 10 consider a
pavment plan to satisfy a delinquent assessment. The association must inform owners of the standards for
payment plans, if any exists. (Section 5663 of the Civil Code),

The board must meet with an owner who makes a proper written request for 2 meeting 1o discuss a payment
plan when the owner has received a notice of a delinguent assessmenl. These payment plans must conform with
the payment plan standards of the association, if they exist. {Section 5665 of the Civil Code).



VILLA LA VERNE HOMEOWNER'S ASS0OCIATION
REVISED FINE SCHEDULE
Approved and Effective June 27, 2018

The fine schedule is that all first fines are $100.00 per violation, which may be levied depending on the type of
violation upon sole discretion of the Board of Directors,

ne 8 ule for Vi :
FErst VEOIREIOM, oo ovvvvsieirsasnnanssasnnsessssnnsssssnsnnnssesnnsssesnssnnssnsanrnneseeenoOUMESY Letter
Second VIolion (Same FUIEN. ....vvvvsees oo sesssesssrernrrrrsresressssssssssssssnseHEANNG letter with a possible
fine of S100.00 per violation
Additional Violations (same rule). .........coooiiiininiinmmnmnrrersiess5200.00 per violation
Ongoing Uncorrected Violations. ... $750.00 per violation
Suspension of Common Area Privileges... ... Common area privileges may

be Suspended.
Failure to Obtain HOA Approval of ARC Application (when required)...... S 100,00

Vandalism to COmMMOT AFBR..........coverrisiiimmmins b st aaarigaasias e Subject to a fine of S100.00
plus cost of repairs

Automatic Fine for the Following Ftems. . ............cccociviniiiiiiiine s SN

s LUsing Association Water
» Using Association Electricity
»  Dumping Iems in Common Area or Alleys

Failure to correct a violation in response to & warning letter may resull in a single fine or continuing fines
which may be imposed on a daily basis as the Board determines to be appropriate. Common urea privileges
may also be suspended.

ALL FINES SUBJECT TO CHANGE UPON NOTICE



VILLA LA VERNE HOMEOWERS ASSOCIATION

¢/o SO CAL PROPERTY ENTERPRISES, INC.
| 855 SAMPSON AVENUE
CORONA, CA B2ETR
PHOME: 951-270-3700 = FAX: 9531-270-37(19
Email: vmiayocolenie i, com

RE: ] ARY OF STATUEOF T TERNATIVE MMSPL SOLUTION (ADR
v "ODE 5925 throw 5
1E PROCEDL TERMNAL DISPL”
RESOLUTION (IDR) CIVIL CO S000 throu 20 i E VE JAMNLARY |
2014)
Dear Member,

Please be informed about the following:
ALTERNATIVE DISPUTE RESOLUTION

Pursuant to Civil Code $5923 et seq., this is a summaory for submitting a dispute between the
Association and a member 1o Alternative Dispute Resolution (“ADR™) prior to initisting litigation to
enforce the Association’s governing documents, the Davis-Stirling Act (Civil Code §4000, et seq.), or
the Non-Profit Mutual Benefit Corporation Law (Corporations Code §7110, et seq.). The Association or
a member may not file an enforcement action in the superior court unless the parties have endeavored to
submit their dispute to ADR. ADR means mediation, arbitration, conciliation or other non-judicial
procedures that involves a neutral third party before filing a lawsuit. The ADR requirements only apply
w an enforcement action that is solely for declaratory, injunctive, or writ relief, or for that relief in
conjunction with a claim for monetary damages not in excess of the jurisdictional limits of small claims
court. It does not apply to small claims actions or to assessment disputes,; except as required by other
laws, ¢.g., requirements to offer IDR or ADR before recording an assessment lien or commencing
foreclosure.

The form of ADR chosen as listed above may be either binding or non-binding, with the voluntary
consent of the parties. Failure of cither the Association or any owner 1o offer ADR prior to initiation
litigation is a potential basis for having your lawsuit dismissed. Additionally. in an enforcement action
in which fees and costs may be awarded pursuant to subdivision (¢) of §5975, the court, in determining
the amount award, may consider whether a party’s refusal 1o panticipate in alternative dispute resolution
before commencement of the action was reéasonable.

Finally, this statute specifically requires that the members of the Association are 1o be annually provided
with & summary of the ADR Provision comtained within Civil Code §3923 through §3965 (*“Annual
ADR Notice™).

“Failure of a member of the association to comply with the alternative dispute resolution
requirements of Secrion 5930 of the Civil Code may result in the loss of the member’s
right to sue the association or another member of the association regarding enforcement
of the governing documents or the applicable law, ™



If vou have a dispute with 8 member or with the Association regarding the enforcement of the governing
documents, we strongly suggest that you review the provisions of Civil Code §5925 and consult with an
aftomey s o your certain rights and remedies.

INTERNAL DISPUTE RESOLUTION

Pursuant to the requirements of California Civil Code §53%K) et seq., the following Internal Dispute
Resolution procedure is provided as stated in California Civil §5915. This policy applies (o a dispute
between the Association and o member involving their rights. duties, or liabilities under the Davis-
Stirling Act, Civil Code §4000, et seq.; the California Non-Profit Mutual Benefit Corporation Law
Corporations Code §7110, et seq.; or the governing documents of the Association. This Policy is in
addition 1o the requirements of Califormia Civil Code §3925, et seq.. setting forth Altlerative Dispute
Resolution procedures. The IDR process supplemenis the ADR process,

Either party to an aforementioned dispute may invoke the following procedure:

1. The party may request the other party to meet and confer in an effort to resolve the dispute. The
request shall be in writing.

[

A member of the Association may refuse a request to meet and confer. The Association may not
refuse a reguest 1o meet and confer. A party must respond within 30 days of receiving a request.
If & member fails 1o respond to an Association’s request, it will be deemed rejected.

3, The Associntion’s Board of Directors shall designate a8 member of the Board to meet and confer.
The meet and confer will occur within 90 days of receiving the request.

4. The parties shall meet promptly at a mutually convenient time and place, explain their positions
to each other, and confer in good faith in an effornt to reselve the dispute.

L

A resolution of the dispute agreed to by the parties shall be memorialized in writing and signed
by the parties, including the Board designee on behalf of the Association,

An agreement reached under this policy binds the parties and is judicially enforceable if both of the
following conditions are satisfied:

1. The agreement is not in conflict with law or the governing documents of the common interest
development or asspciation.

2. The agreement is either consistent with the authority granted by the board of directors 1o its
designee or the agreement is ratified by the board of directors.

A member of the Association may not be charged a fee to participate in the Internal Dispute Resolution
PIOCEss,



VILLA LA VERNE HOMEOWERS ASSOCIATION

SUMMARY OF REQUIREMENTS FOR
ASSOCIATION APPROVAL OF PHYSICAL CHANGE TO PROPERTY
(Civil Code Section 4763)

The California Civil Code requires the Association to publish a notice annually that describes the types
of architectural changes that require Associotion approval. This Summary of Architectural Procedures
has been prepared for that purpose. This is only a summary, and Owners are therefore requested to refer
to the Association’s Declaration of Covenants, Conditions and Restrictions (CC&R's) for more detailed
architectural modification related information, If vou have questions about whether there are any
standards, puidelines, or requirements for the type of modification you wish to construct or install,
please contact management before you schedule or start work.

A.

No_ Exterior Changes Without Prior Written Approval.  No construction, installation or
alteration of an Improvement, including landscaping. in the Properties may be commenced until
plans and specilications thereof showing the nature, kind, shape, height, width, color, materials and
location thereof have been submitted to and approved in writing by the Design Review Commitiee.

Submission_Procedures/Plan _Requirements. The Owner's application for architectural
modifications shall be submitted only on the Association’s architectural application form and shall
be submitted only to the Association's managing agent; So Cal Property Enterprises, Inc. at 1855
Sampson Avenue, Corona, CA 92879, Architectural application forms and documents shall not be
submitted directly to any Association Director, Officer, or Commitiee Member.

he Application shall include all the information required under the CC&R’s, and the application
materials, including, without limitation, the following:

The completed application form, checklist, and any other required documents.

| ]

Two (2) copies of plans showing the nature, kind, shape, height, width, other dimensions,
color, materials, drainage information, setbacks from both sides and back side, etc., and
location of the proposed construction/modifications.

3, It is the responsibility of the homeowner to obtain all necessary permits, approvals, eclc., for
any construction approved herewith, and shall comply with all local laws and land ordinances
in connection with such construction. Any improvement of addition, structure in nature, (ie.,
patio cover, spa, clectrical installation. ete.) may require a scparate application to the
appropriate city and/or county agency to obiain needed permits.

4. All applicable application fiees, if required, and any other applicable fees and/or deposits the
Association may require. Until the Association receives all required plans, specilications, and
other information the Committee requires, the Committee may posipone review of any
application and plans submiteed for approval.

5. Please return completed application, all forms, and two (2) copies of plans to:



Mailing Address:  So Cal Property Enterprises, Inc.
1855 Sampson Avenue
Corona, CA 92879

If you should have any questions regarding the Architectural Request Form, please feel free to
contact us al (951) 270-3700.

Approval Criteria. Approval may be based upon, among other things, the following factors: (i)
the construction activity is in conformance with the Architectural Commitiee rules. (i) the
construction activity will not be detrimental to the appearance of the surrounding area or the
Development as a whole, (iii) the appearance of any structure affected thereby will be in harmony
with the surrounding structures, (iv) the construction activity and product thereof will not detract
from the beauty, wholesomeness and attractiveness of the Development and, (v) the upkeep and
maintenance thereof will not become a burden on the Association,

Decision Timing, The Committee will notify the Owner of its decision in writing within forty-
five (43) days after the Association’s receipt of all information, plans, and materials required for a
complete submission: provided, however, that to be valid and effective any approval must be in
writing. No purported oral or verbal approval by the Committee shall be valid or effective.

ALL CONDITIONS BELOW APPLY TO YOUR SUBMITTED PLANS:

1, This approval is only for those items, which do not deviate from the requirements, set forth by
the CC&R’s.

=)

Any modifications to established drainage facilities are done under the homeowner's
responsibility. Consultation with a licensed civil engineer is recommended when designing
new drainage facilities. All necessary approvals are the homeowner's responsibility.

3. Improvements donc by 8 homeowner which may cause damage to any landscape and lighting
district facilities are the responsibility of that homeowner to return the district improvement to
their original state at his own expense, (i.¢., fencing, irrigation. landscaping. ete.).

4. Any improvements, which modify the existing grading, or slope, are done under the sole
responsibility of that homeowner performing the work. A licensed geotechnical and civil
engineer should be consulted prior (o any such work taking place, and copies of all places,
specification, and caleulations, along with ail property lines and set-back information must be
included on plans for any improvement and should be submitted to the Architectural
Committee for their approval and records. Any slope failures, which are a result of the
documented improvements, are the sole responsibility of the homeowner performing the
construction.

5. Soft scape planting is the homeowner’s responsibility regarding future root system damage or
droppings of leaves and/or fruil.



CHARGES FOR DOCUMENTS PROVIDED
_ - AS REQUIRED BY SECTION 4525*
The seller may, in accordance with Section 4530 of the Civil Code, provide to the prospective purchaser, at no
cost, current coples of any documents specified by Section 4525 that are in the possession of the selier.

A seller may request to purchase same or all of these documents, but shall not be required to purchase ALL of
the documents listed on this form.

Property Address:
Owner of Property:
Owner's Mailing Address {If knwn or differant from property addrese. ).
Provider of the Sgction 4525 fems:
Prini Name Posiion or Title
Data Form Completed:

Check ar Complete Appiicable Column or Calumns Below.

Not Available
[P fN] or Mot
Fee for Applicable
Document Civil Code Section Included o (M App] or Directly Provided by Suller ind
oCument | confiined in writing by Seller os a cureent
) _ _ document [DF)
Articles of Incorporation of statement Bection 4525{a1{1 !'E.ﬂd:l-u
that not incorporated . !
CC&Rs | Section 4525(a)(1) 45.00
Bylaws | Section 4625(a)(1) 30.00
Operating Rules Section 4525(a)(1} 1500
Age restrictions, it any Section 4525(a)(2} N/App
Rental restrictions, if any Section 452 5{a){8) N/App
Annual budget report or SUMMany, Sections 5300 and 4525{al(31 28 00
ncluding reserve study :
Assessment and resanse funding Sections 5300 and 4525(a){4} ¢ gy
disclosure Summary . - el
Financial statement raview __Sections 5305 and 4525{aj(3) 30.00
Assessment enforcement policy | Sections 5310 and 4525{a)(4) 00.00
Insurance summary . Sections 5300 and 4525(a)(3) 15.00
Reguiar assessment _ Segtion 4525(a)(4} 98.00
Special assessment . Section 4525(2)(4) NIA
Emergency assessment _ ' aj(d) NiA
Other unpaid obligations of seller | Sections 5675 and 4523(aj(4] N/A
Approved changes 10 B5sa68MEnts Sections. 5300 and ﬂﬂ% MIA
Sattlement notice regarding common A7) i
area defacts _ o End810Q
Preliminary list of defects Sacuons ﬁmﬂﬂd@ﬁ% NiA
Notice(s) of vioiation Sectians 5855 and 4525(8i(5]
Required statement of fees Section 4525 00.00
Minutes of regutar board mestings Secton 4525(a)( 10}
eonducted over the previous 12 monihs, 4500

if requesied
Total fees for these documenis:

* The infarmation provided by this form may not include all fees that may be imposed before the closa of escrow. Additional fees
that are nat related to the requirements of Saction 4525 may be charged separately



